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This exposure draft sets out the minimum requirements on disclosure of key
information relating to a financial institution’s regulatory capital and risk exposures.
These requirements complement the minimum capital and other regulatory
requirements, supervisory review process, and financial reporting.

The Bank invites written feedback on the proposals in this exposure draft, including
suggestions on areas to be clarified and alternative proposals that the Bank should
consider. The written feedback should be supported with a clear rationale,
accompanying evidence or illustration, as appropriate to facilitate an effective review
of this exposure draft.

Responses must be submitted by 10 August 2018 to—

Pengarah

Jabatan Dasar Kewangan Pruden
Bank Negara Malaysia

Jalan Dato' Onn

50480 Kuala Lumpur

Email: pfpconsult@bnm.gov.my

Electronic submission is encouraged. Submissions received may be made public
unless confidentiality is specifically requested for the whole or part of the submission.

In the course of providing the feedback, you may direct queries to the following
officers at +603-26988044:

(@) Mohammad Aidil Mat Aris (ext: 7687)

(b) Mohammad Hafiz Norazmar (ext. 7993)

(c) Mohd Amirul Mukminin Mansor (ext: 7754)

Issued on: 8 June 2018
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PART A OVERVIEW

1

11

1.2

1.3

1.4

2.1

3.1

Introduction

Improved transparency, underpinned by high quality and timely market
disclosures, reduces information asymmetry and helps market participants and
public to make better assessment and informed investment decisions. High
quality disclosure is also an important aspect of good corporate governance
that strengthens incentives for financial institutions to better manage their
financial and risk profiles.

The Pillar 3 disclosure requirements enhance market discipline by requiring
disclosure of key information relating to a financial institution’s regulatory
capital, liquidity and risk exposures on a consistent and comparable basis. This
will enable market participants to better understand and compare the business
strategy and risks posture of financial institutions.

The revised Pillar 3 disclosure requirements introduce common templates to
improve consistency and ease of use of disclosures within and across
jurisdictions. The use of common template also helps to mitigate the risk of
inconsistent formats which may undermine the objective of enhanced
disclosure. The revised requirements have also been designed to be
sufficiently granular and detailed to allow meaningful assessments by market
participants, yet not requiring disclosure of sensitive or confidential information.

The Pillar 3 disclosure requirements set out in this policy document
complement the minimum capital and other quantitative regulatory
requirements, and supervisory review process. Pillar 3 disclosure also
complements financial reporting as it provides public access to a subset of
regulatory risk-related data with additional qualitative information.

Applicability

This policy document is applicable to all financial institutions as defined in
paragraph 5.2.

Legal provisions

This policy document is specified pursuant to—

(@) section 47(2), section 143(2) and section 266 of the Financial Services
Act 2013 (FSA); and

(b)  section 57(1), section 155(2) and section 277 of the Islamic Financial
Services Act 2013 (IFSA).

Issued on: 8 June 2018
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4

4.1

4.2

5.1

5.2

Effective date

This policy document comes into effect on 1 January 2019 and shall apply to
Pillar 3 disclosures for financial years beginning on or after 1 January 2019.

The Bank is committed to ensure that its policies remain relevant and continue
to meet the intended objectives and outcome. Accordingly, the Bank will review
this policy document within 5 years from the date of issuance or the Bank’s last
review and, where necessary, amend or replace this policy document.

Interpretation

The terms and expressions used in this policy document shall have the same
meanings assigned to them in the FSA and IFSA, as the case may be, unless
otherwise defined in this policy document.

For the purpose of this policy document—

“S” denotes a standard, an obligation, a requirement, specification, direction,
condition and any interpretative, supplemental and transitional provisions that
must be complied with. Non-compliance may result in enforcement actions;

“G” denotes guidance which may consist of statements or information intended
to promote common understanding and advice or recommendations that are
encouraged to be adopted,;

“banking institution” refers to-

(@) alicensed bank;

(b)  alicensed investment bank; and

(c) a licensed Islamic bank, except for a licensed international Islamic bank;

“consolidated level” and “entity level” shall have the same meanings as
defined in Capital Adequacy Framework (Capital Components) and Capital
Adequacy Framework for Islamic Banks (Capital Components);

“financial group” refers to a financial institution and its subsidiaries;

“financial holding company” refers to a financial holding company approved
pursuant to section 112(3) of the FSA or section 124(3) of the IFSA and holds
investment directly or indirectly in corporations that are engaged predominantly
in banking business; and

“financial institution” refers to a banking institution and a financial holding
company.

Issued on: 8 June 2018
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6 Related legal instruments and policy documents

6.1 This policy document must be read together with other relevant legal
instruments and policy documents that have been issued by the Bank, in
particular—

(@)

Capital Adequacy Framework (Capital Components) (hereinafter
referred to as “CAF (CC)”);

(b) Capital Adequacy Framework for Islamic Banks (Capital Components)
(hereinafter referred to as “CAFIB (CC)”);

(c) Capital Adequacy Framework (Basel 1l 7 Risk-Weighted Assets)
(hereinafter referred to as “CAF (RWA)”);

(d) Capital Adequacy Framework for Islamic Banks (Risk-Weighted Assets)
(hereinafter referred to as “CAFIB (RWA)”);

(e) Corporate Governance;

() Credit Risk;

(9) Investment Account;

(h)  Leverage Ratio;

0] Liquidity Coverage Ratio;

a) Operational Risk;

(K) Reporting Requirements for Interest Rate and Rate of Return Risk in the
Banking Book; and

)] Shariah Governance.

7 Policy documents superseded

7.1  This policy document supersedes the following policy documents:

(@)

(b)

Risk Weighted Capital Adequacy Framework (Basel Il) i Disclosure
Requirements (Pillar 3) issued on 7 August 2010 (hereinafter referred to
as “CAF (Pillar 3)"); and

Capital Adequacy Framework for Islamic Banks (CAFIB) 1 Disclosure
Requirements (Pillar 3) issued on 7 August 2010 (hereinafter referred to
as “CAFIB (Pillar 3)”).

Issued on: 8 June 2018
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PART B DISCLOSURE REQUIREMENTS
8 Disclosure framework

8.1 The Board must approve the Pillar 3 disclosure framework. At a minimum, the
framework must set out the financial institution’s approach to determine the
disclosure content (including the appropriateness, level of disaggregation and
detail), internal controls* and governance over the disclosure process.

8.2 A financial institution must ensure that the disclosure framework is periodically
reviewed and kept up to date.

9 Level of application

9.1 Unless otherwise specified, a financial institution shall comply with the
requirements in this policy document at the consolidated level.

Question 1

1
1
1
Financial Holding !
Company I

i

1

[ et e e

The current proposal requires each financial institution in a financial group to publish
its own Pillar 3 report on a consolidated basis. Using the above illustration, this
means Pillar 3 is to be applied at levels (i), (ii), (iii) and (iv) on consolidated basis.

The Bank is considering an alternative proposal where Pillar 3 is only applied to the
apex entity of a financial group. Using the same illustration, Pillar 3 disclosure
requirement is to be applied at level (i) on a consolidated basis, with entity-level
information of Bank A, Bank B and Bank C as set out in Appendix 2 shall be
appended to the consolidated Pillar 3 report.

The Bank wishes to obtain industry’s views on both proposals.

This includes verification and review of accuracy of information.

Issued on: 8 June 2018
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10

10.1

10.2

10.3

10.4

11

111

Location of disclosures

A financial institution must disclose the information in a standalone document
(hereinafter referred to as “Pillar 3 report”) which may be appended to, or form
a discrete section of, a financial institution’s financial report.

A financial institution must make available its Pillar 3 report on its website,
including an archive of the Pillar 3 reports relating to prior reporting periods?.

In respect of paragraph 10.2, a financial institution must ensure that the Pillar 3
report is easily located and accessible to market participants and public.

In respect of paragraph 10.1, where a financial institution discloses the
information in the Appendices in a document separate from the Pillar 3 report®,
the financial institution must ensure that—
(@) the information in the separate document meets the requirements as set
out in paragraphs 11 to 13; and
(b)  the financial institution signposts clearly in the Pillar 3 report where the
information has been published. The signposting must include-
0] the title and template or table number of the information
disclosed;
(i) the full name of the separate document in which the information
has been published and where relevant, a web link; and
(i)  the page and paragraph number of the separate document where
the disclosed information can be located.

Frequency and timing of disclosures

A financial institution must disclose information in the Pillar 3 report at a
frequency as specified in the respective templates set out in Appendix 2 to
Appendix 14.

Question 2

Please identify and detail out specific challenges that your institution may face in
preparing the templates and tables at the specified reporting frequency. This may
include issues specific to a template or across templates.

11.2

A financial institution must publish the Pillar 3 report concurrently with the
publication of its financial report for the corresponding period e.g. interim
financial report or annual financial report.

For the avoidance of doubt, Pillar 3 reports published before the effective date of this policy

document must continue to be made available on the financial institution’s website.

For example, the information is disclosed in the financial institution’s annual report, financial report,

corporate governance report or Shariah Committee Report.

Issued on: 8 June 2018
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12 Presentation format of Pillar 3 report

Fixed and flexible templates or tables

12.1 Afinancial institution must ensure that its Pillar 3 report contains—
(@) all information in the format as set out in the Appendices; and
(b)  a description of the key elements of its Pillar 3 disclosure framework in
the year end Pillar 3 report in accordance with paragraph 8.1.

12.2 Where the format of a template is described as “fixed”, a financial institution—

(@) must complete all fields in accordance with the instructions given;

(b) must not alter the numbering of the subsequent rows and columns in the
event a financial institution deletes any row or column that is considered
not relevant to its activities; and

(c) must not alter the numbering of the prescribed rows and columns in the
event additional sub-rows and sub-columns are added to provide
additional details to the information disclosed.

Question 3

Template OVA in Appendix 2 requires disclosure of risk management approach
including scope and main features of risk measurement systems. For an Islamic
bank, please describe the indicators used by your institution to measure the risk and
guality of assets funded by investment account.

Question 4

Template CC1 in Appendix 4 requires a financial institution to compute the regulatory

capital based on the Basel Committee’s” requirements and to disclose separately the

effect of the Bank’s specific regulatory adjustment under CAF (CC) and CAFIB (CC)

(refer to rows 26, 41 and 56). This is to enable market participants and public to

make meaningful comparisons across jurisdictions.

@) Do you agree with this approach? Please provide an alternative proposal if
you disagree; and

(b) Please identify and detail out specific operational challenges that your
institution may face in implementing this approach.

Question 5

Template CR3 in Appendix 6 requires disclosure of loans/financing and debt security
exposures that are secured by collateral, financial guarantees or credit derivatives
respectively. Please detail out any operational challenges that your institution may
face in disclosing based on these categories.

* Basel IlI: A global regulatory framework for more resilient banks and banking systems. Refer to

https://www.bis.org/publ/bcbs189.pdf.

Issued on: 8 June 2018
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Question 6

The proposed asset classes under Template CR4 in Appendix 6 are different from
the existing categorisation under CAF (Pillar 3) and CAFIB (Pillar 3). Please identify
and detail out specific operational challenges that your institution may face in
disclosing based on the proposed asset classes.

Question 7

Template LIQ1 in Appendix 13 requires disclosure of Liquidity Coverage Ratio based
on the daily average of the previous quarter. Please identify and detail out specific
challenges that your institution may face to disclose the ratio based on the required
computation.

12.3 Where the format of a template or table is described as “flexible”, a financial
institution may either present the information as per the format provided or
based on a customised format.

12.4 In respect of paragraph 12.3, where a customised format is used, a financial
institution must provide information at a similar level of granularity as that
required in the flexible template or table.

12.5 For the presentation of qualitative information, a financial institution must
determine the format, either graphical or in other forms, that is deemed most
appropriate and suitable for the financial institution.

Accompanying narrative
12.6 A financial institution must supplement the required quantitative information
with an accompanying narrative on—
(@) any significant changes between reporting periods, including the key
drivers for such change;
(b)  any other issues that a financial institution considers to be of interest to
market participants and public; and
(c) where relevant, additional commentary as specified in the respective
templates.

12.7 A summary of the disclosure requirements including reporting level and
frequency of each template and table is provided in Appendix 1.

Issued on: 8 June 2018
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13 Assurance of Pillar 3 report

13.1 A financial institution must ensure that the Pillar 3 report is reviewed by an
independent function (either an internal unit of the financial institution or an
external party) to ensure that the information disclosed are accurate, complete
and not misleading.

13.2 The Chief Executive Officer of the financial institution must attest in writing that
the Pillar 3 report has been prepared in accordance with the requirements in
this policy document and the financial institution’s Pillar 3 disclosure framework.
The attestation must be appended to the Pillar 3 report.

Issued on: 8 June 2018
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APPENDICES
APPENDIX 1 Summary of disclosure requirements

Template or table | Level of application | Frequency

Appendix 2: Overview of key prudential metrics, risk management and risk-

weighted assets (RWA)

Entity and

KM1: Key metrics consolidated Quarterly
OVA: Risk management approach Consolidated Annual
OV1: Overview of RWA Entity and Quarterly

consolidated

Appendix 3: Linkages between financial statements and regulatory exposures

LI1: Differences between
accounting and regulatory scopes
of consolidation and mapping of
financial statement categories with
regulatory risk categories

LI2: Main sources of differences
between regulatory exposure
amounts and carrying values in
financial statements

LIA: Explanations of differences
between accounting and regulatory
exposure amounts

PV1: Prudent valuation
adjustments (PVA)

Consolidated

Annual

Appendix 4: Composition of capital

CC1: Composition of regulatory
capital

CC2: Reconciliation of regulatory
capital to balance sheet

CCA: Main features of regulatory
capital instruments

Consolidated

Quarterly

Semi-annual

Appendix 5: Macroprudential supervisory measures

CCyB1: Geographical distribution
of credit exposures used in the
countercyclical buffer

Consolidated

Semi-annual

Appendix 6: Credit risk

CRA: General qualitative
information about credit risk

CR1: Credit quality of assets

CR2: Changes in stock of
defaulted loans and debt securities

CRB: Additional disclosure related
to the credit quality of assets

Consolidated

Annual

Semi-annual

Semi-annual

Annual

CRC: Qualitative disclosure

Consolidated

Annual

Issued on: 8 June 2018
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Template or table

Level of application

Frequency

requirements related to credit risk
mitigation techniques

CR3: Credit risk mitigation
techniques — Overview

CRD: Qualitative disclosures on
financial institution’s use of
external credit ratings under the
standardised approach for credit
risk

CR4: standardised approach —
Credit risk exposure and credit risk
mitigation (CRM) effects

CR5: standardised approach —
Exposures by asset classes and
risk weights

CRE: Qualitative disclosures
related to internal ratings-based
(IRB) models

CR6: IRB — Credit risk exposures
by portfolio and probability of
default (PD) range

CR7: IRB - Effect on RWA of
credit derivatives used as CRM
techniques

CR8: IRB — RWA flow statements
of credit risk exposures

CR9: IRB — Backtesting of PD per
portfolio

CR10: IRB — Specialised lending
and equities under the simple risk
weight method

Semi-annual

Annual

Semi-annual

Semi-annual

Annual

Semi-annual

Semi-annual

Quarterly

Annual

Semi-annual

Appendix 7: Counterparty credit risk’

CCRMY: General disclosure of off-
balance sheet exposures and
counterparty credit risk (CCR)

Consolidated

1 Semi-annual
(quantitative
information)

1 Annual (qualitative
information)

5

and CAFIB (Pillar 3) issued on 7 Aug 2010.

Issued on: 8 June 2018
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Template or table

| Level of application | Frequency

Appendix 8: Securitisation”

SECMY1: Securitisation disclosure

I Semi-annual

under the standardised approach (quantitative
Consolidated information)
1 Annual (qualitative
information)
Appendix 9: Market risk
MRA: Qualitative disclosure
) . Annual
requirements related to market risk
MR1: Market risk under .
Semi-annual

standardised approach

MRMY1: Market risk disclosures

Consolidated

I Semi-annual

under the internal models (quantitative

approach (IMA) for trading book information)

portfolio® 1 Annual (qualitative
information)

Appendix 10: Interest rate risk/rate of return risk in the banking book>

IRRBBMY1: Interest rate risk/rate

I Semi-annual

of return risk in the banking book (quantitative
(IRRBB/RORRBB) Consolidated information)
1 Annual (qualitative

information)

Appendix 11: Operational risk>

SRMYl. Operational risk Consolidated Annual

isclosure

Appendix 12: Leverage ratio

LR1: Summary comparison of

accounting assets vs Total LR Consolidated

Exposure Quarterly

LRZ. Leverage ratio common Consolidated

disclosure template

Appendix 13: Liquidity

LIQA: Liquidity risk management Consolidated Annual

LIQ1: Liquidity Coverage Ratio Consolidated Quarterly

(LCR)

Appendix 14: Remuneration

REMA: Remuneration policy

REM1: Remuneration awarded

during the financial year Consolidated Annual

REM2: Special payments

REM3: Deferred remuneration

Issued on: 8 June 2018
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APPENDIX 2 Overview of key prudential metrics, risk management and
risk-weighted assets (RWA)
1. Template KM1: Key metrics
Scope of (a) Banking institution at the entity® and consolidated
application levels; and
(b) Financial holding company at consolidated level
Frequency Quarterly
Format Fixed. A financial institution may add rows to provide

additional regulatory or financial metrics provided that—
(a) definitions and calculation for the additional metrics

are provided; and

(b) the additional metrics do not replace the metrics in

this template.

T-1

T-2

T-3

T-4

Available capital (amounts)

1 Common Equity Tier 1 (CET1)

2 Tier 1

3 Total Capital

Risk-weighted assets (amounts)

4 | Total risk-weighted assets (RWA)

Risk-based capital ratios as a percentage of RWA

5 Common Equity Tier 1 ratio (%)

6 Tier 1 ratio (%)

7 Total capital ratio (%)

Additional CET1 buffer requirements as a
percentage of RWA

8 Capital conservation buffer requirement (2.5%
from 2019) (%)
9 Countercyclical buffer requirement (%)

10 | Bank G-SIB and/or D-SIB additional requirements

(%)

11 | Total of bank CET1 specific buffer requirements
(%) (row 8 + row 9 + row 10)

12 | CET1 available after meeting the financial
institution’s minimum capital requirements (%)

Basel Il leverage ratio

13 | Total Basel lll leverage ratio exposure measure

14 | Basel lll leverage ratio (%) (row 2/row 13)

Liquidity Coverage Ratio

15 | Total HQLA

16 Total net cash outflow

17 | LCR ratio (%)

Net Stable Funding Ratio

18 | Total available stable funding

6

of the SPI, as if it were a stand-alone Islamic bank.

Issued on: 8 June 2018
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19 | Total required stable funding

20 NSFR ratio

Share of investment account

21 | Total amount of unrestricted investment account

22 | Total amount of restricted investment account

23 | Percentage of investment account over total
Islamic bank’s funding (i.e. total Islamic deposit
and investment account)

Instructions

Row
number

Explanation

12

CET1 available after meetingthe f i nanci al minimsm dapital
requirements (as a percentage of risk-weighted assets): it may not
necessarily be the difference between row 5 and the Basel Il minimum
CET1 requirement of 4.5% because CET1 capital may be used to meet
the financial institution’s Tier 1 and/or Total Capital ratio requirements.
See instructions to Template CC1, row 68.

13

Total Basel Il leverage ratio exposure measure: according to
specifications set out in Appendix 12.

15

Total HQLA: total adjusted value according to specifications set out in
Appendix 13, using simple averages of daily observations over the
previous quarter (i.e. the average calculated over a period of, typically,
90 days).

16

Total net cash outflow: total adjusted value according to specifications
set out in Appendix 13, using simple averages of daily observations over
the previous quarter (i.e. the average calculated over a period of,
typically, 90 days).

Note

T refers to the current quarter whereas T-1, T-2, T-3 and T-4 refer to the four
previous quarter ends. For example, if T refers to 1Q 2018, then T-1 refers to 4Q
2017, T-2 refers to 3Q 2017, T-3 refers to 2Q 2017 and T-4 refers to 1Q 2017.

Issued on: 8 June 2018
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2. Template OVA: Risk management approach

Scope of Financial institution at consolidated level
application

Frequency Annual

Format Flexible

A financial institution must describe its risk management objective and policies,
including the management of its investment account, in particular—

(@)

(b)

(©)

(d)

(e)

(f)

(9)

how the business model determines and interacts with the overall risk
profile (e.g. the key risks related to the business model and how each of
these risks is reflected and described in the risk disclosures) and how the
risk profile of the financial institution interacts with the risk tolerance
approved by the board;

the risk governance structure: responsibilities attributed throughout the
financial institution (e.g. oversight and delegation of authority; breakdown
of responsibilities by type of risk, business unit etc.); relationships
between the structures involved in risk management processes (e.qg.
board of directors, Shariah committee, executive management, separate
risk committee, risk management structure, compliance function, internal
audit function, Shariah control functions (i.e. Shariah audit and Shariah
review)).

channels to communicate, decline and enforce the risk culture within the
financial institution (e.g. code of conduct; manuals containing operating
limits or procedures to treat violations or breaches of risk thresholds;
procedures to raise and share risk issues between business lines and risk
functions);

the scope and main features of risk measurement systems;

description of the process of risk information reporting provided to the
board and senior management, in particular the scope and main content
of reporting on risk exposure;

gualitative information on stress testing (e.g. portfolios subject to stress
testing, scenarios adopted and methodologies used, and use of stress
testing in risk management); and

the strategies and processes to manage, hedge and mitigate risks that
arise from the financial institution’s business model and the processes for
monitoring the continuing effectiveness of hedges and mitigants.

Issued on: 8 June 2018
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3. Template OV1: Overview of RWA

Scope of (a) Banking institution at the entity® and consolidated
application levels; and
(b) Financial holding company at consolidated level
Frequency Quarterly
Format Fixed
a ‘ b al ‘ b2 c
RWA absorbed Minimum
RWA by investment capital
account requirements
T T-1 T T-1 T
1 | Credit risk (excluding counterparty credit
risk)
2 Of which: standardised approach (SA)
3 Of which: foundation internal ratings-
based (FIRB) approach
4 Of which: supervisory slotting
approach
5 Of which: advanced internal ratings-
based (AIRB) approach
6 | Counterparty credit risk (CCR)
7 Of which: standardised approach for
counterparty credit risk
8 Of which: internal model method
(IMM)
9 Of which: other CCR
10 | Credit valuation adjustment (CVA)
11 | Equity positions under the simple risk
weight approach
12 | Equity investments in funds — look-
through approach
13 | Equity investments in funds — mandate-
based approach
14 | Equity investments in funds — fall-back
approach
15 | Settlement risk
16 | Securitisation exposures in banking book
Of which: securitisation
17 . .
internal ratings-based
approach (SEC-IRBA)
Of which: securitisation
18 )
external ratings-based
approach (SEC-ERBA),
including internal
assessment approach
(IAA)
19 Of which: securitisation standardised
approach (SEC-SA)
20 | Market risk
21 Of which: standardised approach (SA)

Issued on: 8 June 2018
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22

a b al b2 o
RWA absorbed Minimum
RWA by investment capital
account requirements
T T-1 T T-1 T
Of which: internal model approaches
(IMA)

23 | Capital charge for switch between trading
book and banking book

24 | Operational risk

25 | Amounts below the thresholds for
deduction (subject to 250% risk weight)

26 | Floor adjustment

27 | Total (1+6+10+11+12+13+ 14 + 15
+16 + 20 + 23 + 24 + 25 + 26)

Definitions and instructions

(a RWA: RWA according to CAF (RWA) and CAFIB (RWA), including the 1.06
scaling factor, and as reported in accordance with the subsequent parts of this
standard. Where the regulatory framework does not refer to RWA but directly
to capital charges (e.g. for market risk and operational risk), a financial
institution should indicate the derived RWA number (i.e. by multiplying capital
charge by 12.5).

(b) RWA absorbed by investment account: RWA funded by investment accounts
which are excluded from the computation of RWA (refer columns a and b).

(c) RWA (T-1): RWA as reported in the previous Pillar 3 report (i.e. at the end of
the previous quarter).

(d)  Minimum capital requirement T: Pillar 1 capital requirements at the reporting
date. This will be RWA * 8%.

(e) T refers to the current quarter whereas T-1 refers to the previous quarter end.
For example, if T refers to 1Q 2018, then T-1 refers to 4Q 2017.

r?grvr:ber Explanation

1 Credit risk (excluding counterparty credit risk): RWA and -capital
requirements according to the credit risk requirements reported in
Appendix 6; excludes all positions subject to the securitisation
regulatory framework, including securitisation exposures in the banking
book (which are reported in row 16) and capital requirements relating to
a counterparty credit risk charge, which are reported in row 6.

2 Of which: standardised approach: RWA and capital requirements

according to the credit risk standardised approach.

3and5 | Of which: (foundation/advanced) internal ratings-based approaches:

RWA and capital requirements according to the FIRB approach and/or
AIRB approach.

4 Of which: supervisory slotting approach: RWA and capital requirements
according to the supervisory slotting approach.
6 Counterparty credit risk (CCR): Total counterparty credit RWA and

capital requirements.
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Row

AR Explanation

7and 8 | Not applicable.

9 Of which: other CCR: RWA and capital charge requirements according
to the counterparty credit risk requirements reported in Appendix 7.

10 Not applicable.

11 Equity positions under the simple risk weight approach: the amounts in
row 11 correspond to RWA where the financial institution applies the
market-based approach (simple risk weight approach). The
corresponding RWA are included in Template CR10 in Appendix 6 of
this policy document and in row 11 of this template. Where the
regulatory treatment of equities is in accordance with the standardised
approach, the corresponding RWA are reported in Template CR4 in
Appendix 6 of this policy document and included in row 2 of this
template.

1210 14 | Not applicable.

15 Settlement risk: the amounts correspond to the requirements in
Appendix IX of CAF (RWA) and Appendix VIl of CAFIB (RWA).

16 Securitisation exposures in banking book: total securitisation RWA and
capital requirements.

17 and Not applicable.

18

19 Of which: securitisation standardised approach: RWA and capital
charge requirements according to the securitisation requirements
reported in Appendix 8.

20 Market risk: RWA and capital requirements in the market risk
requirements reported in Appendix 9. This also includes capital charges
for securitisation positions booked in the trading book but excludes the
counterparty credit risk capital charges. The RWA for market risk
correspond to the capital charge times 12.5.

21 Of which: standardised approach: RWA and capital requirements
according to the market risk standardised approach including capital
requirements for securitisation positions booked in the trading book

22 Of which: internal models approach: RWA and capital requirements
according to the market risk IMA.

23 Not applicable.

24 Operational risk: RWA and capital requirements based on operational
risk requirements in CAF (RWA) or CAFIB (RWA).

25 Not applicable.

26 Floor adjustment: this row must be used to disclose the impact of any

Pillar 1 floor adjustment (e.g. a Basel | floor) on total RWA and total
capital so that the total row reflects the total RWA and total capital
requirements, including such an adjustment. Pillar 2 adjustments
applied do not need to be disclosed here. Floors or adjustments applied
at a more granular level (e.g. at risk category level) must be reflected in
the capital requirements reported for this risk category.
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Linkages across templates

1  Amountin [OV1:2/a] is equal to [CR4:14/e].

1  Amount in [OV1:3/a] and [OV1:5/a] is equal to the sum of [CR6: Total (all
portfolios)/i] + [CR10: Specialised lending total RWA for HYCRE and other than
HVCRE].

Amount in [OV1:21/a] is equal to [MR1:12/a].

Amount in [OV1:22/a] is equal to [MR2:11].

= =
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APPENDIX 3

Linkages between financial statements and regulatory exposures

1. Template LI1: Differences between accounting and regulatory scopes of consolidation and mapping of financial
statement categories with regulatory risk categories

Scope of application

Financial institution at consolidated level

Frequency Annual
Format Flexible
Accompanying Refer to Template LIA. A financial institution is expected to provide qualitative explanation on items
narrative that are subject to regulatory capital charges in more than one risk category.
a b C d e f g
Carrying Carrying Carrying values of items:
values as values under Subject to Not subject to capital
reported in sCo Subject to ) Subject to the | Subject to the ) P
. pe of L counterparty o . requirements or
published credit risk o securitisation market risk : .
. . regulatory credit risk subject to deduction
financial consolidation framework f K framework framework from capital
statements ramewor om cap
Assets

Cash and balances at
central banks

Items in the course of
collection
from other banks

Trading portfolio assets

Financial assets designated
at fair value

Derivative financial
instruments

Loans and advances to
banks
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a b c d | e | f g
Carrying values . Carrying values of items:
as reported in Carrying values . Subject to . . Not subject to capital
) under scope of | Subject to Subject to the Subject to the : X
published o counterparty o . requirements or subject
) . regulatory credit risk o securitisation market risk X
financial consolidation framework credit risk framework framework to deduction from
statements framework capital

Loans and advances to
customers

Reverse repurchase

agreements and other similar

secured lending

Available for sale
financial investments

Total assets

Liabilities

Deposits from banks

Items in the course of
collection due to other
banks

Customer accounts

Repurchase agreements
and other similar secured
borrowings

Trading portfolio liabilities

Financial liabilities
designated at fair value

Derivative financial
instruments

Total liabilities
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Instructions
Rows
(@) The rows must strictly follow the balance sheet presentation used by the financial institution in its financial report.

Columns

(b) If a financial institution’s scope of accounting consolidation and its scope of regulatory consolidation are exactly the same,
columns (a) and (b) should be merged.

(c) The breakdown of regulatory categories (c) to (f) corresponds to the breakdown prescribed in the rest of this policy
document, i.e.—
1 column (c) corresponds to the carrying values of items other than off-balance sheet items reported in Appendix 6;
1 column (d) corresponds to the carrying values of items other than off-balance sheet items reported in Appendix 7;
1 column (e) corresponds to carrying values of items in the banking book other than off-balance sheet items reported in

Appendix 8; and

1 column (f) corresponds to the carrying values of items other than off-balance sheet items reported in Appendix 9.

(d)  Column (g) includes amounts not subject to capital requirements according to the CAF (RWA) and CAFIB (RWA) or subject
to deductions from regulatory capital in accordance with CAF (CC) and CAFIB (CC).

Note: where a single item attracts capital charges according to more than one risk category framework, it should be reported in all

columns that it attracts a capital charge. As a consequence, the sum of amounts in columns (c) to (g) may be greater than the
amount in column (b).
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2. Template LI2: Main sources of differences between regulatory exposure amounts and carrying values in financial

statements
Scope of Financial institution at consolidated level
application
Frequency Annual
Format Flexible. Row headings shown below are provided for illustrative purposes only and should be adapted by

the financial institution to describe the most meaningful drivers for differences between its financial
statement carrying values and the amounts considered for regulatory purposes.

Accompanying  Refer to Template LIA
narrative

a b c d e
Items subject to:
Total Credit risk Securitisation Counterparty credit Market risk
framework framework risk framework framework

1 | Asset carrying value amount under
scope of regulatory consolidation
(as per template LI11)

2 | Liabilities carrying value amount under
regulatory
scope of consolidation (as per template LI1)

3 | Total net amount under regulatory
scope of consolidation

4 | Off-balance sheet amounts

5 Differences in valuations

6 | Differences due to different netting rules,
other than those already included in row
2

7 | Differences due to consideration of provisions

8 | Differences due to prudential filters
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a b c d e
Items subject to:
Total Credit risk Securitisation Counterparty credit Market risk
framework framework risk framework framework

10

Exposure amounts considered for
regulatory purposes

Instructions

(a)
(b)

(©)

(d)

Amounts in rows 1 and 2, columns (b) to (e) correspond to the amounts in columns (c) to (f) of LI1.

Off-balance sheet amounts include off-balance sheet original exposure in column (a) and the amounts subject to regulatory
framework, after application of the credit conversion factors (CCFs) where relevant in columns (b) to (e).

The breakdown of columns in regulatory risk categories (b) to (e) corresponds to the breakdown prescribed in rest of this
policy document, i.e.—

1 column (b) credit risk corresponds to the exposures reported in Appendix 6;

1 column (c) corresponds to the exposures reported in Appendix 7;

1 column (d) corresponds to exposures reported in Appendix 8; and

1 column (e) corresponds to the exposures reported in Appendix 9.

Exposure amounts considered for regulatory purposes: the expression designates the aggregate amount considered as a
starting point of the RWA calculation for each of the risk categories. Under the credit risk framework this should correspond
either to the exposure amount applied in the credit risk standardised approach or to the exposures at default (EAD) in the
credit risk — internal ratings-based approach; securitisation exposures should be defined as in the securitisation framework;
counterparty credit exposures are defined as the exposure at default considered for counterparty credit risk purposes ; and
market risk exposures correspond to positions subject to the market risk framework.
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3. Table LIA: Explanations of differences between accounting and regulatory
exposure amounts

Scope of Financial institution at consolidated level
application

Frequency Annual

Format Flexible

A financial institution must explain the origins of the differences between
accounting amounts, as reported in financial statements amounts and regulatory
exposure amounts, as displayed in templates LI1 and LI2.

(@ A financial institution must explain the origins of any significant differences
between the amounts in columns (a) and (b) in LI1.

(b) A financial institution must explain the origins of differences between
carrying values and amounts considered for regulatory purposes shown in
LI2.

(c) In accordance with the implementation of the guidance on prudent
valuation, a financial institution must describe systems and controls to
ensure that the valuation estimates are prudent and reliable. Disclosure
must include—

0] valuation methodologies, including an explanation of how far mark-
to-market and mark-to-model methodologies are used;

(i) description of the independent price verification process; and

(i)  procedures for valuation adjustments or reserves (including a
description of the process and the methodology for valuing trading
positions by type of instrument).
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4. Template PV1: Prudent valuation adjustments (PVA)

Scope of Financial institution at consolidated level
application

Frequency Annual

Format Fixed

Accompanying

narrative

A financial institution is expected to detail “Other
adjustments”, where significant, and to define them. A
financial institution is also expected to explain the types
of financial instruments for which the highest amounts of
PVA are observed.

b C d e f g h

Equity

Of which: | Of which:
Interest FX Credit | Commodities| Total In the In the
rates trading banking

book book

Closeout
uncertainty,
of which:

N

Mid-market
value

Closeout cost

Concentration

Early termination

Model risk

Operational risk

(N0 A~|W

Investing and
funding costs

Unearned credit
spreads

10

Future
administrative
costs

11

Other

12

Total
adjustment

Definitions and instructions

Rows

L Explanation

number

3 Closeout cost: PVA required to take account of the valuation uncertainty
to adjust for the fact that the position level valuations calculated do not
reflect an exit price for the position or portfolio (for example, where such
valuations are calibrated to a mid-market price).

4 Concentration: PVA over and above market price and closeout costs that
would be required to get to a prudent exit price for positions that are
larger than the size of positions for which the valuation has been
calculated (i.e. cases where the aggregate position held by the financial
institution is larger than normal traded volume or larger than the position
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Row
number

Explanation

sizes on which observable quotes or trades that are used to calibrate the
price or inputs used by the core valuation model are based).

Early termination: PVA to take into account the potential losses arising
from contractual or non-contractual early terminations of customer trades
that are not reflected in the valuation.

Model risk: PVA to take into account valuation model risk which arises
due to: (i) the potential existence of a range of different models or
model calibrations which are used by users of Pillar 3 data; (ii) the lack of
a firm exit price for the specific product being valued; (iii) the use of an
incorrect valuation methodology; (iv) the risk of using unobservable and
possibly incorrect calibration parameters; or (v) the fact that market or
product factors are not captured by the core valuation model.

Operational risk: PVA to take into account the potential losses that may
be incurred as a result of operational risk related to valuation processes.

Investing and funding costs: PVA to reflect the valuation uncertainty in
the funding costs that other users of Pillar 3 data would factor into the
exit price for a position or portfolio. It includes funding valuation
adjustments on derivatives exposures.

Unearned credit spreads: PVA to take account of the valuation
uncertainty in the adjustment necessary to include the current value of
expected losses due to counterparty default on derivative positions,
including the valuation uncertainty on CVAs.

10

Future administrative costs: PVA to take into account the administrative
costs and future hedging costs over the expected life of the exposures
for which a direct exit price is not applied for the closeout costs. This
valuation adjustment has to include the operational costs arising from
hedging, administration and settlement of contracts in the portfolio. The
future administrative costs are incurred by the portfolio or position but are
not reflected in the core valuation model or the prices used to calibrate
inputs to that model.

11

Other: “other” PVA which are required to take into account factors that
will influence the exit price but which do not fall in any of the categories
listed in paragraph 5.19 of CAF (RWA) and paragraph 5.18 of CAFIB
(RWA). These should be described by financial institution in the
accompanying narrative that supports the disclosure.

Linkages across templates
1 [PV1:12/i] is equal to [CC1:7/a].
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APPENDIX 4 Composition of capital

1. Template CC1l: Composition of regulatory capital

Scope of Financial institution at consolidated level
application
Frequency Quarterly
Format Fixed
a b
Amounts | Source based on
reference
numbers/letters

of the balance
sheet under the
regulatory scope
of consolidation

Common Equity Tier 1 capital: instruments and reserves

1 Directly issued qualifying common share (and equivalent for (h)
non-joint stock companies) capital plus related stock surplus
2 Retained earnings
3* Accumulated other comprehensive income (and other
reserves)
4* Directly issued capital subject to phase-out from CET1 (only
applicable to non-joint stock companies) _
5 Common share capital issued by subsidiaries and held by
third parties (amount allowed in group CET1)
6 Common Equity Tier 1 capital before regulatory
adjustments
Common Equity Tier 1 capital: regulatory adjustments
7 Prudent valuation adjustments
8 Goodwill (net of related tax liability) (a) minus (d)
9 Other intangibles other than mortgage servicing rights (net of (b) minus (e)

related tax liability)

10 Deferred tax assets that rely on future profitability, excluding
those arising from temporary differences (net of related tax
liability)

11 Cash flow hedge reserve

12 Shortfall of provisions to expected losses

13 Securitisation gain on sale

14 Gains and losses due to changes in own credit risk on fair
valued liabilities

15 Defined benefit pension fund net assets

16 Investments in own shares (if not already subtracted from
paid-in capital on reported balance sheet)

17 Reciprocal cross-holdings in common equity

18 Investments in the capital of banking, financial and insurance
entities that are outside the scope of regulatory consolidation,
where the bank does not own more than 10% of the issued
share capital (amount above 10% threshold)

19* | Significant investments in the common stock of banking,
financial and insurance entities that are outside the scope of
regulatory consolidation (amount above 10% threshold)

20* | Mortgage servicing rights (amount above 10% threshold)

21* | Deferred tax assets arising from temporary differences
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a b
Amounts | Source based on
reference
numbers/letters

of the balance
sheet under the
regulatory scope
of consolidation

(amount above 10% threshold, net of related tax liability)

22* | Amount exceeding the 15% threshold

23* Of which: significant investments in the common stock of

financials

24* Of which: mortgage servicing rights

25* Of which: deferred tax assets arising from temporary

differences

26 National specific regulatory adjustments

27 Regulatory adjustments applied to Common Equity Tier 1 due
to insufficient Additional Tier 1 and Tier 2 to cover deductions

28 Total regulatory adjustments to Common Equity Tier 1

29 Common Equity Tier 1 capital (CET1)

Additional Tier 1 capital: instruments

30 Directly issued qualifying additional Tier 1 instruments plus M
related stock surplus

31 Of which: classified as equity under applicable accounting

standards

32 Of which: classified as liabilities under applicable

accounting standards

33 Directly issued capital instruments subject to phase-out from
additional Tier 1

34 Additional Tier 1 instruments (and CET1 instruments not
included in row 5) issued by subsidiaries and held by third
parties (amount allowed in group AT1)

35* Of which: instruments issued by subsidiaries subject to

phase-out

36 Additional Tier 1 capital before regulatory adjustments

Additional Tier 1 capital: regulatory adjustments

37 Investments in own additional Tier 1 instruments

38 Reciprocal cross-holdings in additional Tier 1 instruments

39 Investments in the capital of banking, financial and insurance
entities that are outside the scope of regulatory consolidation,
where the bank does not own more than 10% of the issued
common share capital of the entity (amount above 10%
threshold)

40 Significant investments in the capital of banking, financial and
insurance entities that are outside the scope of regulatory
consolidation

41 National specific regulatory adjustments

42 Regulatory adjustments applied to additional Tier 1 due to
insufficient Tier 2 to cover deductions

43 Total regulatory adjustments to additional Tier 1 capital

44 Additional Tier 1 capital (AT1)

45 Tier 1 capital (T1 = CET1 + AT1)

Tier 2 capital: instruments and provisions

46 Directly issued qualifying Tier 2 instruments plus related stock
surplus
47 Directly issued capital instruments subject to phase-out from

Tier 2
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a b
Amounts | Source based on
reference
numbers/letters

of the balance
sheet under the
regulatory scope
of consolidation

48 Tier 2 instruments (and CET1 and AT1 instruments not
included in rows 5 or 34) issued by subsidiaries and held by
third parties (amount allowed in group Tier 2)

49* Of which: instruments issued by subsidiaries subject to

50 Provisions

51 Tier 2 capital before regulatory adjustments

Tier 2 capital: regulatory adjustments

52 Investments in own Tier 2 instruments

53 Reciprocal cross-holdings in Tier 2 instruments and other
TLAC liabilities

54 Investments in the capital of banking, financial and insurance
entities that are outside the scope of regulatory consolidation,
where the bank does not own more than 10% of the issued
common share capital of the entity (amount above 10%
threshold)

54a | Investment in the other TLAC liabilities of banking, financial
and insurance entities that are outside the scope of regulatory
consolidation and where the bank does not own more than
10% of the issued common share capital of the entity: amount
previously designated for the 5% threshold but that no longer
meet the conditions (for G-SIBs only)

55 Significant investments in the capital of banking, financial and
insurance entities that are outside the scope of regulatory
consolidation (net of eligible short positions)

56 National specific regulatory adjustments

57 Total regulatory adjustments to Tier 2 capital

58 Tier 2 capital (T2)

59 Total regulatory capital (TC =T1 + T2)

60 Total risk-weighted assets

Capital ratios and buffers

61 Common Equity Tier 1 (as a percentage of risk-weighted
assets)

62 Tier 1 (as a percentage of risk-weighted assets)

63 Total capital (as a percentage of risk-weighted assets)

64 Institution-specific buffer requirement (capital
conservation buffer plus countercyclical buffer
requirements plus higher loss absorbency requirement,
expressed as a percentage of risk-weighted assets)

65 Of which: capital conservation buffer requirement

66 Of which: bank-specific countercyclical buffer requirement

67 Of which: higher loss absorbency requirement

68 Common Equity Tier 1 (as a percentage of risk-weighted

assets) available after meeting the bank’s minimum
capital requirements

National minima

69

| National Common Equity Tier 1 minimum ratio

Issued on: 8 June 2018




Pillar 3 Disclosure — Exposure Draft 33 0f 110

a b
Amounts | Source based on
reference
numbers/letters

of the balance
sheet under the
regulatory scope
of consolidation

70 National Tier 1 minimum ratio

71 National total capital minimum ratio

Amounts below the thresholds for deduction (before risk weighting)

72 | Non-significant investments in the capital of other financial
entities

73* | Significant investments in the common stock of financial
entities

74* | Mortgage servicing rights (net of related tax liability)

75* | Deferred tax assets arising from temporary differences (net of
related tax liability)

Applicable caps on the inclusion of provisions in Tier 2

76 | Provisions eligible for inclusion in Tier 2 in respect of
exposures subject to standardised approach (prior to
application of cap)

77 | Cap on inclusion of provisions in Tier 2 under standardised
approach

78 | Provisions eligible for inclusion in Tier 2 in respect of
exposures subject to internal ratings-based approach (prior to
application of cap)

79 | Cap for inclusion of provisions in Tier 2 under internal ratings-
based approach

Capital instruments subject to phase-out arrangements (only applicable between 1 Jan 2018
and 1 Jan 2022)

80 | Current cap on CET1 instruments subject to phase-out
arrangements

81 | Amount excluded from CET1 due to cap (excess over cap
after redemptions and maturities)

82 | Current cap on AT1 instruments subject to phase-out
arrangements

83 | Amount excluded from AT1 due to cap (excess over cap after
redemptions and maturities)

84 | Current cap on T2 instruments subject to phase-out
arrangements

85 | Amount excluded from T2 due to cap (excess over cap after
redemptions and maturities)

Note
* Items where more conservative definitions have been applied compared to the BCBS Basel Il capital
standards”.

Instructions

(@) Rows in italics will be deleted after all the ineligible capital instruments have
been fully phased out i.e. from 1 January 2022 onwards.

(b)  The reconciliation requirements included in Template CC2 result in the
decomposition of certain regulatory adjustments. For example, the disclosure
template includes the adjustment “Goodwill net of related tax liability”. The
reconciliation requirements will lead to the disclosure of both goodwill
component and related tax liability component of this regulatory adjustment.
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(€)

(d)

Shading:

() Each dark grey row introduces a new section detailing a certain
component of regulatory capital.

(i) Light grey rows with no thick border represent the sum cells in the
relevant section.

(ii) Light grey rows with a thick border show the main components of
regulatory capital and the capital ratios.

(iv) Dark shaded cells are not required to be filled.

A financial institution is not permitted to add, delete or change the definitions

of any rows from the reporting template. This is irrespective of the concession

allowed in paragraph 12.2 that a financial institution may delete the specific

row/column from the template if such row/column is not considered to be

relevant to the financial institution’s activities or the required information would

not be meaningful to the market participants, and will prevent a divergence of

templates that could undermine the objectives of consistency and

comparability.

Columns

(€)

Rows

(f)

Source: a financial institution is required to complete column (b) to show the
source of every major input, which is to be cross-referenced to the
corresponding rows in Template CC2. This is Step 3 as required under the
three-step approach to reconciliation as explained and illustrated in
paragraphs 23 until 26 and paragraphs 44 and 45 (Annex 2) of Composition of
capital disclosure requirements issued by BCBS in June 2012,

The explanation of each row of Template CC1 is provided in the following
table. With respect to any regulatory adjustment, a financial institution must
report deductions from capital as positive numbers® and additions to capital as
negative numbers®.

Row

number

Explanation

1

Instruments issued by the financial institution that meet all of the CET1
criteria for inclusion as set out under paragraph 53 of Basel lIl.

2

Retained earnings, prior to all regulatory adjustments. In accordance with
paragraph 52 of Basel Ill, this row should include interim profit and loss
that has met any audit, verification or review procedures. Dividends are
to be removed in accordance with the relevant Malaysian Financial
Reporting Standards (MFRS), i.e. they should be removed from this row
when they are removed from the balance sheet of the financial institution.

Accumulated other comprehensive income and other disclosed reserves,

Refer to https://www.bis.org/publ/bcbs221.pdf.
For example, goodwill (row 8) and gains due to the change in the own credit risk of the financial

institution (row 14) must be reported as a positive number.

For example, losses due to the change in the own credit risk of the financial institution should be

reported as a negative number as these are added back in the calculation of CET1.
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rFft?ynvber Explanation
prior to all regulatory adjustments.

4 Not applicable.

Common share capital issued by subsidiaries and held by third parties.

5 Only the amount that is eligible for inclusion in group CET1 should be
reported here, as determined by the application of paragraph 62 of Basel
lll (see Annex 3 of Basel Ill for example calculation).

6 Sum of rows 1 to 5.

Prudential valuation adjustments according to the requirements under

7 paragraphs 698 to 701 of Basel Il (comprehensive version, June 2006)"°,
taking into account the guidance set out in Supervisory guidance for
assessing financial institution’s financial instrument fair value practices,
April 2009 (in particular Principle 10).

8 Goodwill net of related tax liability, as set out in paragraphs 67 to 68 of
Basel .

9 Other intangibles other than mortgage servicing rights (net of related tax
liability), as set out in paragraphs 67 and 68 of Basel lll.

10 Deferred tax assets that rely on future profitability excluding those arising
from temporary differences (net of related tax liability), as set out in
paragraph 69 of Basel Ill.

11 The element of the cash flow hedge reserve described in paragraphs 71
and 72 of Basel .

12 Shortfall of provisions to expected losses as described in paragraph 73
of Basel lll.

13 Sle(r)curitisation gain on sale in accordance with paragraph 562 of Basel
="

14 Gains and losses due to changes in own credit risk on fair valued
liabilities, as described in paragraph 75 of Basel Ill.

15 Defined benefit pension fund net assets, the amount to be deducted as
set out in paragraphs 76 and 77 of Basel lll.

16 Investments in own shares (if not already subtracted from paid-in capital
on reported balance sheet), as set out in paragraph 78 of Basel lll.

17 Reciprocal cross-holdings in common equity, as set out in paragraph 79
of Basel lll.

18 Investments in the capital of banking, financial and insurance entities that
are outside the scope of regulatory consolidation and where the financial
institution does not own more than 10% of the issued share capital, net
of eligible short positions and amount above 10% threshold. Amount to
be deducted from CET1 calculated in accordance with paragraphs 80 to
83 of Basel IlI.

19 Significant investments in the common stock of banking, financial and

insurance entities that are outside the scope of regulatory consolidation,
net of eligible short positions and amount above 10% threshold. Amount

10

Refer to https://www.bis.org/publ/bcbs128.pdf.
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Row
number

Explanation

to be deducted from CET1 calculated in accordance with paragraphs 84
until 88 of Basel .

20

Mortgage servicing rights (amount above 10% threshold), amount to be
deducted from CET1 in accordance with paragraphs 87 and 88 of Basel
1.

21

Deferred tax assets arising from temporary differences (amount above
10% threshold, net of related tax liability), amount to be deducted from
CET1 in accordance with paragraphs 87 and 88 of Basel lll.

22

Total amount by which the three threshold items exceed the 15%
threshold, excluding amounts reported in row 19 until row 21, calculated
in accordance with paragraphs 87 and 88 of Basel lll.

23

The amount reported in row 22 that relates to significant investments in
the common stock of financials.

24

The amount reported in row 22 that relates to mortgage servicing rights.

25

The amount reported in row 22 that relates to deferred tax assets arising
from temporary differences.

26

Any national specific regulatory adjustments that the Bank requires to be
applied to CET1 in addition to the Basel Ill minimum set of adjustments.
This shall include the adjustment for—

(@) property revaluation gains (row 2) in accordance with paragraph
20.1 until paragraph 20.3 of CAF (CC) and CAFIB (CC);

(b)  deferred tax assets (rows 10 and 21) in accordance with
paragraphs 19.1 and 19.2 of CAF (CC) and CAFIB (CC);

(c) investment in the capital of affiliated or unconsolidated financial
and insurance/takaful entities (rows 18) in accordance with
paragraph 30.1 until paragraph 30.4; and

(d) unrealised gain for financial instruments measured at fair value
through other comprehensive income or designated at fair value
(row 3) in accordance with paragraph 21.1 until paragraph 21.3 of
CAF (CC) and CAFIB (CC).

27

Regulatory adjustments applied to CET1 due to insufficient additional
Tier 1 capital (AT1) to cover deductions. If the amount reported in row 43
exceeds the amount reported in row 36, the excess is to be reported
here.

28

Total regulatory adjustments to CET1, to be calculated as the sum of
rows 7—22 plus rows 26—-27.

29

CET1, to be calculated as row 6 minus row 28.

30

Instruments issued by a financial institution that meet all of the AT1 entry
criteria set out in paragraphs 55, 56 and 65 of Basel lll.

31

The amount in row 30 classified as equity under the relevant MFRS.

32

The amount in row 30 classified as liabilities the relevant MFRS.

33

Directly issued capital instruments subject to phase-out from AT1 in
accordance with the requirements of paragraph 94(g) of Basel Ill.

34

AT1 instruments (and CET1 instruments not included in row 5) issued by
subsidiaries and held by third parties, the amount allowed in group AT1
in accordance with paragraph 63 of Basel lll (see Annex 3 of Basel Ill for
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rFft?ynvber Explanation
example calculation).

35 Not applicable.

36 The sum of rows 30, 33 and 34.

37 Investments in own AT1 instruments, amount to be deducted from AT1 in
accordance with paragraph 78 of Basel lll.

38 Reciprocal cross-holdings in AT1 instruments, amount to be deducted
from AT1 in accordance with paragraph 79 of Basel Ill.

Investments in the capital of banking, financial and insurance entities that

39 are outside the scope of regulatory consolidation and where the financial
institution does not own more than 10% of the issued common share
capital of the entity, net of eligible short positions and amount above 10%
threshold. Amount to be deducted from AT1 calculated in accordance
with paragraphs 80 to 83 of Basel lI.

40 Significant investments in the capital of banking, financial and insurance
entities that are outside the scope of regulatory consolidation, net of
eligible short positions. Amount to be deducted from AT1 in accordance
with paragraphs 84 and 85 of Basel lll.

41 Not applicable.

42 Regulatory adjustments applied to AT1 due to insufficient Tier 2 capital
to cover deductions. If the amount reported in row 57 exceeds the
amount reported in row 51, the excess is to be reported here.

43 The sum of rows 37-42.

44 AT1 capital, to be calculated as row 36 minus row 43.

45 Tier 1 capital, to be calculated as row 29 plus row 44.

Instruments issued by a financial institution that meet all of the Tier 2

46 capital criteria set out in paragraph 58, 59 and 65 of Basel .

47 Directly issued capital instruments subject to phase-out from Tier 2
capital in accordance with the requirements of paragraph 94(g) of Basel
Il

48 Tier 2 instruments (and CET1 and AT1 instruments not included in rows
5 or 32) issued by subsidiaries and held by third parties (amount allowed
in group Tier 2), in accordance with paragraph 64 of Basel Ill.

49 Not applicable.

50 Provisions included in Tier 2, calculated in accordance with paragraphs
60 and 61 of Basel Ill.

51 The sum of row 46 until row 48 and row 50.

52 Investments in own Tier 2 instruments, amount to be deducted from Tier
2 capital in accordance with paragraph 78 of Basel .

53 Reciprocal cross-holdings in Tier 2 capital instruments, amount to be
deducted from Tier 2 capital in accordance with paragraph 79 of Basel
Il

54 Investments in the capital instruments of banking, financial and

insurance entities that are outside the scope of regulatory consolidation,
net of eligible short positions, where the financial institution does not own
more than 10% of the issued common share capital of the entity: amount
in excess of the 10% threshold that is to be deducted from Tier 2 capital
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Row
number

Explanation

in accordance with paragraphs 80 to 83 of Basel lll.

S54a

Not applicable.

55

Significant investments in the capital of banking, financial and insurance
entities that are outside the scope of regulatory consolidation (net of
eligible short positions), amount to be deducted from Tier 2 capital in
accordance with paragraphs 84 and 85 of Basel IlI.

56

Any national specific regulatory adjustments that the Bank require to be
applied to Tier 2 capital in addition to the Basel IlI minimum set of
adjustments. This shall include the adjustment for property revaluation
gains (row 2) in accordance with paragraph 20.1 until paragraph 20.3 of
CAF (CC) and CAFIB (CC).

57

The sum of row 52 until row 56.

58

Tier 2 capital, to be calculated as row 51 minus row 57.

59

Total capital, to be calculated as row 45 plus row 58.

60

Total RWA of the reporting group.

61

CET1 ratio (as a percentage of RWA), to be calculated as row 29 divided
by row 60 (expressed as a percentage).

62

Tier 1 ratio (as a percentage of RWA), to be calculated as row 45 divided
by row 60 (expressed as a percentage).

63

Total capital ratio (as a percentage of RWA), to be calculated as row 59
divided by row 60 (expressed as a percentage).

64

Institution-specific buffer requirement (capital conservation buffer plus
countercyclical buffer requirements plus higher loss absorbency
requirement, expressed as a percentage of RWA).

65

The amount in row 64 (expressed as a percentage of RWA) that relates
to the capital conservation buffer.

66

The amount in row 64 (expressed as a percentage of RWA) that relates
to the financial institution-specific countercyclical buffer requirement.

67

The amount in row 64 (expressed as a percentage of RWA) that relates
to the financial institution’s higher loss absorbency requirement, if
applicable.

68

CET1 (as a percentage of RWA) available after meeting the financial
institution’s minimum capital requirements. To be calculated as the CET1
ratio of the financial institution (row 61) less the ratio of RWA of any
common equity used to meet the financial institution’s CET1, Tier 1 and
total minimum capital requirements. For example, suppose a financial
institution has 100 RWA, 10 CET1 capital, 1.5 additional Tier 1 capital
and no Tier 2 capital. Since it does not have any Tier 2 capital, it will
have to earmark its CET1 capital to meet the 8% minimum capital
requirement. The net CET1 capital left to meet other requirements (which
could include Pillar 2 or buffers) will be 10 — 4.5 -2 =3.5.

69

National CET1 minimum ratio (if different from Basel IlI minimum). Not
applicable as Malaysia’s CET1 minimum capital ratio is in line with Basel
Il

70

National Tier 1 minimum ratio (if different from Basel 1ll minimum). Not
applicable as Malaysia’s Tier1 minimum capital ratio is in line with Basel
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rFft?ynvber Explanation
1.

71 National total capital minimum ratio (if different from Basel Il minimum).
Not applicable as Malaysia’s total minimum capital ratio is in line with
Basel L.

72 Investments in the capital instruments of banking, financial and
insurance entities that are outside the scope of regulatory consolidation
where the financial institution does not own more than 10% of the issued
common share capital of the entity (in accordance with paragraphs 80 to
83 of Basel Il).

73 Significant investments in the common stock of financial entities, the total
amount of such holdings that are not reported in row 19 and row 23.

74 Mortgage servicing rights, the total amount of such holdings that are not
reported in row 20 and row 24.

75 Deferred tax assets arising from temporary differences, the total amount
of such holdings that are not reported in row 21 and row 25.

76 Provisions eligible for inclusion in Tier 2 capital in respect of exposures
subject to standardised approach, calculated in accordance with
paragraph 60 of Basel lll, prior to the application of the cap.

77 Cap on inclusion of provisions in Tier 2 capital under the standardised
approach, calculated in accordance with paragraph 60 of Basel lll.

78 Provisions eligible for inclusion in Tier 2 capital in respect of exposures
subject to the internal ratings-based approach, calculated in accordance
with paragraph 61 of Basel lll, prior to the application of the cap.

79 Cap on inclusion of provisions in Tier 2 capital under the internal ratings-
based approach, calculated in accordance with paragraph 61 of Basel Ill.

80 Current cap on CET1 instruments subject to phase-out arrangements
under paragraph 95 of Basel .

81 Amount excluded from CET1 due to cap (excess over cap after
redemptions and maturities) in accordance with paragraph 95 of Basel
Il

82 Current cap on AT1 instruments subject to phase-out arrangements
under paragraph 94(g) of Basel lll.

83 Amount excluded from ATl due to cap (excess over cap after
redemptions and maturities) in accordance with paragraph 94(g) of Basel
1.

84 Current cap on Tier 2 capital instruments subject to phase-out
arrangements under paragraph 94(g) of Basel Ill.

85 Amount excluded from Tier 2 capital due to cap (excess over cap after

redemptions and maturities) in accordance with paragraph 94(g) of Basel
1.
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2. Template CC2: Reconciliation of regulatory capital to balance sheet

Scope of (a) Banking institution at the entity and consolidated
application levels; and

(b) Financial holding company at consolidated level
Frequency Semi-annual
Format Flexible. A financial institution may adopt its own

template provided that the—

(&) requirements under paragraph 12.4 are met; and

(b) rows in template are aligned with the presentation in
the financial statements

a

b

Balance sheet
as in published
financial
statements

Under
regulatory
scope of
consolidation

As at period-end

As at period-
end

Reference

Assets

Cash and balances at central banks

Items in the course of collection from other banks

Trading portfolio assets

Financial assets designated at fair value

Derivative financial instruments

Loans and advances to banks

Loans and advances to customers

Reverse repurchase agreements and other similar
secured lending

Available for sale financial investments

Current and deferred tax assets

Prepayments, accrued income and other assets

Investments in associates and joint ventures

Goodwill and intangible assets

Of which: goodwill

(a)

Of which: other intangibles (excluding MSRs)

(b)

Of which: MSRs

(©)

Property, plant and equipment

Total assets

Liabilities

Deposits from banks

Items in the course of collection due to other
banks

Customer accounts

Repurchase agreements and other similar
secured borrowing

Trading portfolio liabilities

Financial liabilities designated at fair value

Derivative financial instruments

Debt securities in issue

Accruals, deferred income and other liabilities

Current and deferred tax liabilities

Of which: DTLs related to goodwill

(d)

Of which: DTLs related to intangible assets

(e)
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a b c
Balance sheet Under
as in published regulatory
financial scope of Reference
statements consolidation
As at period-end | As at period-
end

(excluding MSRs)

Of which: DTLs related to MSRs )
Subordinated liabilities
Provisions
Retirement benefit liabilities
Total liabilities
Shareholders’ equity
Paid-in share capital (h)

Of which: amount eligible for CET1 0]

Of which: amount eligible for AT1
Retained earnings
Accumulated other comprehensive income
Total shareholders’ equity

Instructions
Columns

(@)

(b)

(©)

Rows

(d)

A financial institution is required to report the balance sheet amount as
published in the financial statements in column (a) and report the numbers
when the regulatory scope of consolidation is applied in column (b). This is
referred to as Step 1 under the three-step approach to reconciliation, as
explained and illustrated in paragraph 14 until paragraph 16 and paragraph 42
(Annex 2) of Composition of capital disclosure requirements, June 2012".

If there are rows in the balance sheet under the regulatory scope of
consolidation that are not present in the published financial statements, a
financial institution is required to add these and give a value of zero in column
(a).

If a financial institution’s scope of accounting consolidation and its scope of
regulatory consolidation are exactly the same, columns (a) and (b) should be
merged and this fact should be clearly disclosed.

Similar to Template LI1, the rows in the above template should follow the
balance sheet presentation used by the financial institution in its financial
statements, on which basis the financial institution is required to expand the
balance sheet to identify all the items that are disclosed in Template CC1
(referred to as Step 2 under the three-step approach to reconciliation’). Set
out above (i.e. items (a) to (i)) are some examples of items that may need to
be expanded for a particular banking group. Disclosure should be
proportionate to the complexity of the financial institution’s balance sheet.
Each item must be given a reference number/letter in column (c) that is used
as cross-reference to column (b) of Template CC1.
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Linkages across templates

1  The amounts in columns (a) and (b) in Template CC2 before balance sheet
expansion (i.e. before Step 2) should be identical to columns (a) and (b) in
Template LI1.

1 Each expanded item is to be cross-referenced to the corresponding items in
Template CC1.
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3. Table CCA: Main features of regulatory capital instruments*!

Scope of Financial institution at consolidated level
application
Frequency A financial institution must make available this table on its

website and the table must be updated whenever there is
a new issuance, repayment, conversion, write off, or any

other material changes.

In addition, the web link to the website must be included
in the Pillar 3 report on a semi-annual basis.

Format Flexible
Accompanying A financial institution must publish the full terms and
narrative conditions of the instruments that are recognised as part

of its regulatory capital on the website

a
Quantitative/qualitative
information
1 Issuer
2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for
private placement)
3 Governing law(s) of the instrument
3a | Means by which enforceability requirement of Section 13 of the
TLAC Term Sheet is achieved (for other TLAC-eligible
instruments governed by foreign law) _
4 Transitional Basel Ill rules
5 Post-transitional Basel Il rules
6 Eligible at solo/group/group and solo
7 | Instrument type (types to be specified by each jurisdiction) ]
8 Amount recognised in regulatory capital (currency in millions, as
of most recent reporting date)
9 Par value of instrument
10 | Accounting classification
11 | Original date of issuance
12 | Perpetual or dated
13 | Original maturity date
14 | Issuer call subject to prior supervisory approval
15 | Optional call date, contingent call dates and redemption amount
16 | Subsequent call dates, if applicable

Coupons/dividends

17 | Fixed or floating dividend/coupon

18 | Coupon rate and any related index

19 | Existence of a dividend stopper

20 | Fully discretionary, partially discretionary or mandatory
21 | Existence of step-up or other incentive to redeem

22 | Non-cumulative or cumulative

23 | Convertible or non-convertible

24 If convertible, conversion trigger(s)

25 If convertible, fully or partially

11
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a
Quantitative/qualitative
information
26 If convertible, conversion rate
27 If convertible, mandatory or optional conversion
28 If convertible, specify instrument type convertible into
29 If convertible, specify issuer of instrument it converts into

30 | Writedown feature

31 If writedown, writedown trigger(s)

32 If writedown, full or partial

33 If writedown, permanent or temporary

34 If temporary write-own, description of writeup mechanism

34a | Type of subordination

35 | Position in subordination hierarchy in liquidation (specify

instrument type immediately senior to instrument in the
insolvency creditor hierarchy of the legal entity concerned)

36 | Non-compliant transitioned features

37

If yes, specify non-compliant features

Instructions

(@) Dark shaded cells with are not required to be filled.

(b) A financial institution is required to complete the template for each outstanding
regulatory capital instrument (a financial institution should insert “NA” if the
question is not applicable).

(c) A financial institution is required to report each instrument, including common
shares, in a separate column of the template, such that the completed Table
CCA would provide a “main features report” that summarises all of the
regulatory capital of the banking group.

Rows

(d) A financial institution shall be guided by the following table in filling in the
column “a” of Template CCA.

Row : Format/list of options
Explanation
number (where relevant)
1 Identifies issuer legal entity. Free text
2 Unique identifier (eg CUSIP, ISIN or | Free text
Bloomberg identifier for private placement).
3 Specifies the governing law(s) of the | Free text
instrument.
3a Other TLAC-eligible instruments governed by | Not applicable

foreign law (i.e. a law other than that of the
home jurisdiction of a resolution entity) include
a clause in the contractual provisions whereby
investors expressly submit to, and provide
consent to the application of, the use of
resolution tools in relation to the instrument by
the home authority notwithstanding any
provision of foreign law to the contrary, unless
there is equivalent binding statutory provision
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Row
number

Explanation

Format/list of options
(where relevant)

for cross-border recognition of resolution
actions. Select “NA” where the governing law
of the instrument is the same as that of the
country of incorporation of the resolution
entity.

Specifies the regulatory capital treatment
during the Basel Il transitional phase as
specified in CAF (CC) or CAFIB (CC) (i.e. the
component of capital from which the
instrument is being phased out).

Any of the following: (i)
Common Equity Tier 1;
(i) Additional Tier 1; or
(iii) Tier 2

Specifies regulatory capital treatment under
Basel Il rules not taking into account
transitional treatment specified in CAF (CC) or
CAFIB (CC).

Any of the following: (i)
Common Equity Tier 1;
(ii) Additional Tier 1; (iii)
Tier 2; or (iv) Ineligible

Specifies the level(s) within the group at which
the instrument is included in capital.

Any of the following: (i)
Solo; (i) Group; or (iii)
Solo and Group

Specifies instrument type, varying by
jurisdiction. Helps provide more granular
understanding of features, particularly during
transition.

Not applicable

Specifies amount recognised in regulatory
capital.

Free text

Par value of instrument.

Free text

Specifies accounting classification. Helps to
assess loss absorbency.

Any of the following: (i)
Shareholders’ equity; (ii)
Liability — amortised
cost; (iii) Liability — fair
value option; or (iv)
Non-controlling interest
in consolidated
subsidiary

11

Specifies date of issuance.

Free text

12

Specifies whether dated or perpetual.

Any of the following: (i)
Perpetual; or (ii) Dated

13

For dated instrument, specifies original
maturity date (day, month and year). For
perpetual instrument, enter “no maturity”.

Free text

14

Specifies whether there is an issuer call
option.

Any of the following: (i)
Yes; or (i) No

15

For instrument with issuer call option,
specifies: (i) the first date of call if the
instrument has a call option on a specific date
(day, month and year); (ii) the instrument has
a tax and/or regulatory event call; and (iii) the
redemption price.

Free text
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Row
number

Explanation

Format/list of options
(where relevant)

16

Specifies the existence and frequency of
subsequent call dates, if applicable.

Free text

17

Specifies whether the coupon/dividend is fixed
over the life of the instrument, floating over the
life of the instrument, currently fixed but will
move to a floating rate in the future, currently
floating but will move to a fixed rate in the
future.

Any of the following: (i)
Fixed; (ii) Floating; (iii)
Fixed to floating; or (iv)
Floating to fixed

18

Specifies the coupon rate of the instrument
and any related index that the
coupon/dividend rate references.

Free text

19

Specifies whether the non-payment of a
coupon or dividend on the instrument prohibits
the payment of dividends on common shares
(i.e. whether there is a dividend stopper).

Any of the following: (i)
Yes; or (ii) No

20

Specifies whether the issuer has full, partial or
no discretion over whether a coupon/dividend
iIs paid. If the financial institution has full
discretion to  cancel  coupon/dividend
payments under all circumstances, it must
select “fully discretionary” (including when
there is a dividend stopper that does not have
the effect of preventing the financial institution
from cancelling payments on the instrument).
If there are conditions that must be met before
payment can be cancelled (eg capital below a
certain threshold), the financial institution must
select “partially discretionary”. If the financial
institution is unable to cancel the payment
outside of insolvency, the financial institution
must select “mandatory”.

Any of the following: (i)
Fully discretionary; (ii)

Partially discretionary;

or (iii) Mandatory

21

Specifies whether there is a step-up or other
incentive to redeem.

Any of the following: (i)
Yes; or (ii) No

22

Specifies whether dividends/coupons are
cumulative or non-cumulative.

Any of the following: (i)
Non-cumulative; or (ii)
Cumulative

23

Specifies whether instrument is convertible or
not.

Any of the following: (i)
Convertible; or (ii) Non-
Convertible

24

Specifies the conditions under which the
instrument will convert, including point of non-
viability. Where one or more authorities have
the ability to trigger conversion, the authorities
should be listed. For each of the authorities it
should be stated whether the legal basis for

Free text
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Row
number

Explanation

Format/list of options
(where relevant)

the authority to trigger conversion is provided
by the terms of the contract of the instrument
(a contractual approach) or statutory means (a
statutory approach).

25

For conversion trigger separately, specifies
whether the instrument will: (i) always convert
fully; (ii) may convert fully or partially; or (iii)
will always convert partially.

Free text referencing
one of the options
above

26

Specifies rate of conversion into the more
loss-absorbent instrument.

Free text

27

For convertible instruments, specifies whether
conversion is mandatory or optional.

Any of the following: (i)
Mandatory; (ii) Optional,
or (iii) NA

28

For  convertible instruments,
instrument type convertible into.

specifies

Any of the following: (i)
Common Equity Tier 1;
(i) Additional Tier 1; (iii)
Tier 2; or (iv) Other

29

If convertible, specify issuer of instrument into
which it converts.

Free text

30

Specifies whether there is a writedown

feature.

Any of the following: (i)
Yes; or (ii) No

31

Specifies the trigger at which writedown
occurs, including point of non-viability. Where
one or more authorities have the ability to
trigger writedown, the authorities should be
listed. For each of the authorities it should be
stated whether the legal basis for the authority
to trigger conversion is provided by the terms
of the contract of the instrument (a contractual
approach) or statutory means (a statutory
approach).

Free text

32

For each writedown trigger separately,
specifies whether the instrument will: (i)
always be written down fully; (ii) may be
written down partially; or (iii) will always be
written down patrtially.

Free text referencing
one of the options
above

33

For writedown instrument, specifies whether
writedown is permanent or temporary.

Any of the following: (i)
Permanent; (ii)
Temporary; or (iii) NA

34

For instrument that has a temporary
writedown, description of write-up mechanism.

Free text

34a

Type of subordination.

Any of the following: (i)
Structural; (ii) Statutory;
(iif) Contractual; (iv)
Exemption from
subordination
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financial institution to specify which ones.

Row : Format/list of options
Explanation
number (where relevant)
35 Specifies instrument to which it is most | Free text
immediately subordinate. Where applicable, a
financial institution should specify the column
numbers of the instruments in the completed
main features template to which the
instrument is most immediately subordinate.
In the case of structural subordination, “NA”
should be entered.
36 Specifies whether there are non-compliant | Any of the following: (i)
features. Yes; or (i) No
37 If there are non-compliant features, asks a | Free text
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APPENDIX 5

Macroprudential supervisory measures

1. Template CCyB1: Geographical distribution of credit exposures used in the
countercyclical buffer

Scope of Financial institution with private sector credit exposures in

application jurisdictions which have announced the CCyB rate higher
than zero at consolidated level, as relevant.

Frequency Semi-annual

Format Flexible. A financial institution may adopt its own

template provided that the—

(a) requirements under paragraph 12.4 are met; and

(b) removed row or column is not relevant to the
domestic implementation of countercyclical buffer.

Accompanying
narrative

A financial institution must provide the accompanying

narrative with respect to the application of ‘ultimate risk’

method in determining the CCyB rate as follows:

(a) Methodology of geographical allocation used;

(b) Jurisdiction or type of exposure for which ultimate risk
method is not used; and

(c) Drivers for changes in the exposure amount and the
applicable jurisdiction-specific CCyB rate.

a b | c d e

Geographical
breakdown

CCyB rate Exposure values and/or risk-
weighted assets used in the
computation of the CCyB
Exposure Risk-weighted

values assets

Bank-specific
CCyB rate

CCyB amount

(Home) Country

1

Country 2

Country 3

Country N

Sum

Total

Definitions and instructions

(@)
(b)

(©)

Dark shaded cells are not required to be filled.

Private sector credit exposures relevant for the calculation of the
countercyclical buffer (relevant private sector credit exposures) refer to
exposures to private sector counterparties excluding exposures to sovereigns,
central banks, non-federal public sector entities, multilateral development
banks and banking institutions as defined in CAF (RWA) and CAFIB (RWA).
However, such exposures shall include exposures to non-bank financial
entities and public sector entities that are risk-weighted based on their external
ratings similar to a corporate.

Country: country in which the financial institution has relevant private sector
credit exposures, and which has set a countercyclical capital buffer rate
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(d)

(e)

(f)

(9)

(h)

()

greater than zero that was applicable during the reporting period covered by
the template.

Sum: sum of private sector credit exposures or RWA for private sector credit
exposures, respectively, in jurisdictions with a non-zero countercyclical buffer
rate.

Total: total of private sector credit exposures or RWA for private sector credit
exposures, respectively, across all jurisdictions to which the financial
institution is exposed, including jurisdictions with no countercyclical buffer rate
or with a countercyclical buffer rate set at zero, and value of the financial
institution  specific countercyclical capital buffer rate and resulting
countercyclical buffer amount.

Countercyclical capital buffer rate: countercyclical capital buffer rate set by the
relevant national authority in the country in question and in force during the
period covered by the template. Countercyclical capital buffer rates that were
set by the relevant national authority, but are not yet applicable in the country
in question at the disclosure reference date (pre-announced rates) must not
be reported.

Total exposure value: if applicable, total private sector credit exposures across
all jurisdictions to which the financial institution is exposed, including
jurisdictions with no countercyclical buffer rate or with a countercyclical buffer
rate set at zero.

Total RWA: if applicable, total value of RWA for relevant private sector credit
exposures, across all jurisdictions to which the financial institution is exposed,
including jurisdictions with no countercyclical buffer rate or with a
countercyclical buffer rate set at zero.

Bank-specific countercyclical capital buffer rate: countercyclical capital buffer
that varies between zero and 2.5% as a weighted average of the
countercyclical buffer rates that are being applied in jurisdictions where the
relevant credit exposures of the financial institution are located and reported in
rows 1 to N. This figure (i.e. the bank-specific countercyclical capital buffer
rate) may not be deduced from the figures reported in this template as private
sector credit exposures in jurisdictions that do not have a CCyB rate, which
form part of the equation for calculating the figure, are not required to be
reported in this template.

Countercyclical capital buffer amount: amount of Common Equity Tier 1 held

to meet the countercyclical capital buffer requirement determined in
accordance with paragraph 10.1 of CAF (CC) and CAFIB (CC).
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APPENDIX 6 Credit risk

1. Table CRA: General qualitative information about credit risk

Scope of Financial institution at consolidated level
application

Frequency Annual

Format Flexible

A financial institution must describe its risk management objectives and policies
for credit risk, in particular on—

(@)
(b)
(©)
(d)
(e)

how the business model translates into the components of the financial
institution’s credit risk profile;

criteria and approach used for defining credit risk management policy and
for setting credit risk limits;

structure and organisation of the credit risk management and control
function;

relationships between the credit risk management, risk control,
compliance and internal audit functions; and

scope and main content of the reporting on credit risk exposure and on the
credit risk management function to the executive management and to the
board of directors.
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2. Template CR1: Credit quality of assets

Scope of Financial institution at consolidated level

application

Frequency Semi-annual

Format Fixed

Accompanying A financial institution must include their definition of

narrative

default in the accompanying narrative.

a

b

d

Gross carrying values of

Defaulted
exposures

Non-defaulted

exposures

Allowances/
impairments

Net values
(at+b-c)

Loans

la

of which,
funded by
investment
account

Debt
Securities

2a

of which,
funded by
investment
account

Off-balance
sheet
exposures

3a

of which,
funded by
investment
account

4

Total

Definitions

(@)

Gross carrying values: on- and off-balance sheet items that give rise to a credit
risk exposure according to the CAF (RWA) or CAFIB (RWA). On-balance
sheet items include loans and debt securities. Off-balance sheet items must be
measured according to the following criteria: (a) guarantees given — the
maximum amount that a financial institution would have to pay if the guarantee
were called. The amount must be gross of any credit conversion factor (CCF)
or credit risk mitigation (CRM) techniques; and (b) Irrevocable loan
commitments — total amount that a financial institution has committed to lend.
The amount must be gross of any CCF or CRM techniques. Revocable loan
commitments must not be included. The gross value is the accounting value
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(b)

(€)

(d)
(e)
(f)

before any allowance/impairments but after considering write-offs. A financial
institution must not take into account any credit risk mitigation technique.
Write-offs for the purpose of this template are related to a direct reduction of
the carrying amount when the entity has no reasonable expectations of
recovery.

Defaulted exposures: a financial institution should use the definition of default
that it also use for regulatory purposes. A financial institution must provide this
definition of default in the accompanying narrative.

Non-defaulted exposures: any exposure not meeting the above definition of
default.

Allowances/impairments: total amount of impairments, made via an allowance
against impaired and not impaired exposures according to the relevant MFRS.
Net values: total gross value less allowances/impairments.

Linkages across templates

1
1
1

Amount in [CR1:1/d] is equal to the sum [CR3:1/a] + [CR3:1/b].
Amount in [CR1:2/d] is equal to the sum [CR3:2/a] + [CR3:2/b].
Amount in [CR1:4/a] is equal to [CR2:6/a].
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3. Template CR2: Changes in stock of defaulted loans and debt securities

Scope of Financial institution at consolidated level
application

Frequency Semi-annual

Format Fixed

a
1 Defaulted loans and debt securities at end of the previous
reporting period

2 Loans and debt securities that have defaulted since the last

reporting period

Returned to non-defaulted status

Amounts written off

Other changes

oo~ W

Defaulted loans and debt securities at end
of the reporting period (1+2-3-415)

Definitions

(a) Defaulted exposure: such exposures must be reported net of write-offs and
gross of (i.e. ignoring) allowances/impairments.

(b)  Loans and debt securities that have defaulted since the last reporting period:
refers to any loan or debt securities that became marked as defaulted during
the reporting period.

(c) Return to non-defaulted status: refers to loans or debt securities that returned
to non-default status during the reporting period.

(d)  Amounts written off: both total and partial write-offs.

(e) Other changes: balancing items that are necessary to enable total to
reconcile.
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4. Table CRB: Additional disclosure related to the credit quality of assets

Scope of Financial institution at consolidated level

application

Frequency Annual

Format Flexible

Type of disclosure Disclosure requirement

Qualitative (@ The scope and definitions of “past due” and
disclosure ‘impaired” exposures used for accounting

purposes and the differences, if any, between
the definition of past due and default for
accounting and regulatory purposes;

(b)  The extent of past-due exposures (more than 90
days) that are not considered to be impaired
and the reasons for this;

(c) Description of methods used for determining
impairments;

(d)  The financial institution’s own definition of a
restructured exposure;

Quantitative (e)  Breakdown of exposures by geographical areas,

disclosure industry and residual maturity;

) Amounts of impaired exposures (according to
the definition used by the financial institution for
accounting purposes) and related allowances
and write-offs, broken down by geographical
areas and industry;

(9 Ageing analysis of accounting past-due
exposures; and

(h)  Breakdown of restructured exposures between
impaired and not impaired exposures.
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5. Table CRC: Qualitative disclosure requirements related to credit risk
mitigation techniques

Scope of Financial institution at consolidated level.
application

Frequency Annual

Format Flexible

A financial institution must disclose—

(a) core features of policies and processes for, and an indication of the extent
to which the financial institution makes use of, on- and off-balance sheet
netting;

(b)  core features of policies and processes for collateral evaluation and
management; and

(c) information about market or credit risk concentrations under the credit risk
mitigation instruments used (i.e. by guarantor type, collateral and credit
derivative providers).
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6. Template CR3: Credit risk mitigation techniques — Overview

Scope of Financial institution at consolidated level
application
Frequency Semi-annual
Format Fixed. Where a financial institution is unable to categorise exposures secured by collateral, financial
guarantees or credit derivative into “loans” and “debt securities”, it may adopt and disclose any of the
following methods: (i) merge two corresponding cells, or (ii) divide the amount by the pro-rata weight of
gross carrying values.
a b C d e f g
Exposures | Exposures Exposures Exposures Exposures Exposures Exposures
unsecured: | secured by | secured by | secured by secured by secured by secured by
carrying collateral collateral, of financial financial credit credit
amount which: guarantees guarantees, derivatives derivatives, of
secured of which: which:
amount secured secured
amount amount
1 Loans
2 Debt
securities
3 Total
4 Of which
defaulted
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Definitions

(@) Exposures unsecured: carrying amount: carrying amount of exposures (net of allowances/impairments) that do not benefit
from a credit risk mitigation technique.

(b) Exposures secured by collateral: carrying amount of exposures (net of allowances/impairments) partly or totally secured by
collateral, regardless of what portion of the original exposure is secured.

(c) Exposures secured by collateral i of which secured amount: amounts of the exposure portions, which are secured by
collateral. Where the value of the collateral (meaning the amount that the collateral can be settled for) exceeds the value of
the exposure, the financial institution must report the exposure amount (i.e. it does not report the over-collateralisation).

(d) Exposures secured by financial guarantees: carrying amount of exposures (net of allowances/impairments) partly or totally
secured by financial guarantees, regardless of what portion of the original exposure is guaranteed.

(e) Exposures secured by financial guarantees: of which secured amount: amounts of the exposure portions, which are covered
by the financial guarantee. Where the value of the guarantee (amount that can be obtained if the guarantee is called) is
above the amount of the exposure, the financial institution must report the amount of the exposure, i.e. not to report the
excess value.

)] Exposures secured by credit derivatives: carrying amount of exposures (net of allowances/impairments) partly or totally
secured by credit derivatives, regardless of what portion of the original exposure is secured.

(9) Exposures secured by credit derivatives: of which secured amount: amounts of the exposure portions which are secured by

the credit derivatives. Where the value of the credit derivative (amount that the credit derivative can be settled for) is above
the amount of the exposure, the financial institution must report the amount of the exposure, i.e. not to report the excess
value.
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7. Table CRD: Qualitative disclosures on financial institution’s use of external
credit ratings under the standardised approach for credit risk

Scope of Financial institution that: (a) uses the credit risk

application standardised approach (or the simplified standardised
approach); and (b) makes use of external credit ratings
for their RWA calculation at consolidated level.

Frequency Annual

Format Flexible

For portfolios that are risk-weighted under the standardised approach for credit

risk, a financial institution must disclose the following information:

(@) Names of the external credit assessment institutions (ECAIS) used by the
financial institution, and the reasons for any changes over the reporting
period;

(b)  The asset classes for which each ECAI is used; and

(c) A description of the process used to transfer the issuer to issue credit
ratings onto comparable assets in the banking book (see paragraphs 2.9
and 2.10 of CAF (RWA), and paragraphs 2.13 and 2.14 of CAFIB (RWA)).
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8. Template CR4: Standardised approach — Credit risk exposure and credit risk mitigation (CRM) effects

Scope of Financial institution using the standardised approach at consolidated level
application
Frequency Semi-annual
Format Fixed
a b c ‘ d e f
Exposures before CCF and CRM | Exposures post-CCF and | RWA and RWA density
CRM
On-balance sheet |Off-balance sheet| On-balance | Off-balance RWA
Asset classes RWA :
amount amount sheet amount|sheet amount density
1 | Sovereigns and their central
banks
5 Non-centrg_l government public
sector entities
3 | Multilateral development banks
4 | Banks
5 | Securities firms
6 | Corporates
7 | Regulatory retail portfolios
8 | Secured by residential property
9 Secured by commercial real
estate
10| Equity
11| Past-due loans
12 | Higher-risk categories
13| Other assets
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a b C d e f
Exposures before CCF and CRM | Exposures post-CCF and | RWA and RWA density
CRM
On-balance sheet |Off-balance sheet| On-balance | Off-balance RWA
Asset classes RWA :
amount amount sheet amount|sheet amount density
14| Total
Definitions
Rows

(8) Higher-risk categories: a financial institution must include the exposures included in paragraph 2.42 of CAF (RWA) and
paragraph 2.49 of CAFIB (RWA).

(b)  Other assets: refers to assets subject to specific risk weight as set out by paragraph 2.44 of CAF (RWA) and paragraph 2.51
of CAFIB (RWA).

Columns

(c) Exposures before credit conversion factors (CCF) and CRM T On-balance sheet amount: a financial institution must disclose
the regulatory exposure amount (net of allowances and write-offs) under the regulatory scope of consolidation gross of (i.e.
before taking into account) the effect of credit risk mitigation techniques.

(d)  Exposures before CCF and CRM i Off-balance sheet amount: a financial institution must disclose the exposure value, gross
of conversion factors and the effect of credit risk mitigation techniques under the regulatory scope of consolidation.

(e)  Credit exposure post-CCF and post-CRM: this is the amount to which the capital requirements are applied. It is a net credit
equivalent amount, after having applied CRM techniques and CCF.

)] RWA density: total RWA or exposures post-CCF and post-CRM. The result of the ratio must be expressed as a percentage.

Linkages across templates
i The amount in [CR4:14/c+CR4:14/d] is equal to the amount in [CR5:14/j].
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9. Template CR5: Standardised approach — Exposures by asset classes and risk weights

Scope of Financial institution using the standardised approach at consolidated level
application
Frequency Semi-annual
Format Fixed
a b o d e f g h [ j
Total credit
Risk weight? exposures
Asset classes 0% | 10% | 20% | 35% | 50% | 75% | 100% | 150% | Others amount
(post CCF and
post-CRM)
1 | Sovereigns and their central banks
5 Non-centrlall government public
sector entities
3 | Multilateral development banks
4 | Banks
5 | Securities firms
6 | Corporates
7 | Regulatory retail portfolios
8 | Secured by residential property
9 | Secured by commercial real estate
10 | Equity

12

Financial institutions subject to the simplified standardised approach should indicate risk weights determined by the supervisory authority in the columns.
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a b c d e f g h [ j
Total credit
Risk weight*? exposures
Asset classes 0% 10% | 20% | 35% | 50% | 75% | 100% | 150% | Others amount
(post CCF and
post-CRM)
11 | Past-due loans
12 | Higher-risk categories
13 | Other assets
14 | Total
Definitions
(@) Total credit exposure amount (post-CCF and CRM): the amount used for the capital requirements calculation (both for on-
and off-balance sheet amounts), therefore net of allowances and write-offs and after having applied CRM technigues and
CCF but before the application of the relevant risk weights.
(b)  Defaulted exposures: defaulted exposures refer to the exposures described under paragraph 2.37 until paragraph 2.41 of
CAF (RWA) and paragraph 2.45 until paragraph 2.48 of CAFIB (RWA).
(c) Higher-risk categories: a financial institution must include in this row the exposures included in paragraph 2.42 CAF (RWA)
and paragraphs 2.49 of CAFIB (RWA).
(d)  Other assets: refers to assets subject to specific risk weight set out by paragraph 2.44 of CAF (RWA) and paragraph 2.51 of

CAFIB (RWA).
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10. Table CRE: Qualitative disclosures related to internal ratings-based (IRB)

models

Scope of Financial institution using advanced IRB (AIRB) or

application foundation IRB (FIRB) approaches for some or all of its
exposures at consolidated level

Frequency Annual

Format Flexible

Accompanying To provide meaningful information to market participants,

narrative the financial institution must describe the main

characteristics of the models used at the group-wide level
(according to the scope of regulatory consolidation) and
explain how the scope of models described was
determined. The narrative must include the percentage of
RWAs covered by the models for each of the financial
institution’s regulatory portfolios.

A financial institution must provide the following information on its use of IRB
models:

(@)

(b)

(c)
(d)

(€)

(f)

Internal model development, controls and changes including role of the
functions involved in the development, approval and subsequent changes
of the credit risk models;

Relationships between risk management function and internal audit
function and procedure to ensure the independence of the function in
charge of the review of the models from the functions responsible for the
development of the models;

Scope and main content of the reporting related to credit risk models;

For each of the portfolios, the financial institution must indicate the part of
exposure at default (EAD) (in percentage of total EAD) covered by
standardised, FIRB and AIRB approach and the part of portfolios that are
involved in a roll-out plan;

The number of key models used with respect to each portfolio, with a brief
discussion of the main differences among the models within the same
portfolios; and

Description of the main characteristics of the approved models which at
minimum must include—

(i) definitions, methods and data for estimation and validation of
probability of default (PD) (e.g. how PDs are estimated for low
default portfolios; if there are regulatory floors; the drivers for
differences observed between PD and actual default rates at least
for the last three periods);

(i)  where applicable, loss given default (LGD) (eg methods to calculate
downturn LGD; how LGDs are estimated for low default portfolio; the
time lapse between the default event and the closure of the
exposure); and

(i) where applicable, credit conversion factors, including assumptions
employed in the derivation of these variables.
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11. Template CR6: IRB — Credit risk exposures by portfolio and probability of default (PD) range

Scope of Financial institution using either the FIRB or the AIRB approach for some or all of its exposures at
application consolidated level

Frequency Semi-annual

Format Fixed. Where a financial institution adopts both FIRB and AIRB approaches, it must disclose one template

for each approach.

Accompanying A financial institution is expected to supplement the template with a narrative to explain the effect of credit
narrative derivatives on RWASs.

a

(e
(@]
o
(¢]
—
(@]
>
~

PD Scale

exposure
exposures
pre CCF
EAD post
CRM and
post CCF
Average
PD
Number of
obligors
Average
LGD
Average
maturity
RWA
RWA
density
Provisions

Off-
Average

Original
on-
balance
sheet
gross
balance
sheet
CCF

EL

Portfolio x

0.00 to <0.15

0.1510 <0.25

0.25 to <0.50

0.50 to <0.75

0.75 to <2.50

2.50 to <10.00

10.00 to <100.00

100.00 (Default)

Sub-total

Total (all portfolios)
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Definitions

Rows

(@)

Portfolio X includes the following prudential portfolios for the FIRB approach:
() Sovereigns and central banks; (i) public sector entities (iii) Banks,
development financial institutions and multilateral development banks; (iv)
insurance companies, securities firms and fund managers; (v) Corporate; (vi)
Retail; (vii) Securitisation; and (viii) Equity;

(b)  Portfolio X includes the following prudential portfolios for the AIRB approach:
(i) Sovereign and central banks; (ii) public sector entities; (iii) Banks,
development financial institutions and multilateral development banks; (iv)
insurance companies, securities firms and fund managers; (v) Corporate; (vi)
Retail; (vii) Securitisation; (viii) Equity.

(c) Default: the data on defaulted exposures may be further broken down
according to jurisdiction’s definitions for categories of defaulted exposures.

Columns

(d)  PD scale: exposures shall be broken down according to the PD scale used in
the template instead of the PD scale used by financial institution in its RWA
calculation. A financial institution must map the PD scale it uses in the RWA
calculations into the PD scale provided in the template.

(e) Original on-balance sheet gross exposure: amount of the on-balance sheet
exposure gross of accounting provisions (before taking into account the effect
of credit risk mitigation techniques).

)] Off-balance sheet exposure pre conversion factor: exposure value without
taking into account value adjustments and provisions, conversion factors and
the effect of credit risk mitigation techniques.

(g0 Average CCF: EAD post-conversion factor for off-balance sheet exposure to
total off-balance sheet exposure pre-conversion factor.

(h)  EAD post-CRM: the amount relevant for the capital requirements calculation.

0] Number of obligors: corresponds to the number of individual PDs in this band.
Approximation (round number) is acceptable.

()] Average PD: obligor grade PD weighted by EAD.

(k)  Average LGD: the obligor grade LGD weighted by EAD. The LGD must be net
of any CRM effect.

)] Average maturity: the obligor maturity in years weighted by EAD. This
parameter needs to be filled in only when it is used for the RWA calculation.

(m) RWA density: total RWA to EAD post-CRM.

(n)  EL: the expected losses as calculated according to paragraphs 3.216 — 3.226
of CAF (RWA) and paragraphs 3.201 — 3.211 of CAFIB (RWA).

(o)  Provisions: provisions calculated according to paragraph 3.227 of CAF (RWA)

and paragraph 3.212 of CAFIB (RWA).
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12. Template CR7: IRB — Effect on RWA of credit derivatives used as CRM

techniques

Scope of Financial institution using the AIRB or FIRB approaches
application for some or all of its exposures at consolidated level.
Frequency Semi-annual

Format Fixed

Accompanying A financial institution may supplement the template with
narrative a accompanying narrative to explain the effect of credit

derivatives on RWASs.

a b

Pre-credit
derivatives RWA®

Actual RWA

Sovereign (FIRB)

Sovereign (AIRB)

Banks (FIRB)

Banks (AIRB)

Corporate (FIRB)

Corporate (AIRB)

Specialised lending (FIRB)
Specialised lending (AIRB)

9 | Retail — qualifying revolving (QRRE)
10 | Retail — residential mortgage exposures
11 | Retail - SME

12 | Other retail exposures

13 | Equity (FIRB)

14 | Equity (AIRB)

15 | Purchase receivables (FIRB)

16 | Purchase receivables (AIRB)

17 | Total

VINO OB WIN|PF

¥ pre-credit derivatives RWA refers to hypothetical RWA calculated assuming the absence of

recognition of the credit derivative as a CRM technique.
Actual RWA refers to RWA calculated taking into account the CRM technique impact of the credit
derivative.

14
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13. Template CR8: IRB — RWA flow statements of credit risk exposures

Scope of Financial institution using the AIRB or FIRB approaches
application at consolidated level.
Frequency Quarterly
Format Fixed.
a
RWA
amounts

1 | RWA as at end of previous reporting period

2 | Asset size

3 | Asset quality

4 | Model updates

5 | Methodology and policy

6 | Acquisitions and disposals

7 | Foreign exchange movements

8 | Other

9 | RWA as at end of reporting period

Definitions

(@) Asset size: changes in book size and composition (including origination of new
businesses and maturing loans) but excluding changes in book size due to
acquisitions and disposal of entities.

(b)  Asset quality: changes in the assessed quality of the financial institution’s
assets due to changes in borrower risk, such as rating grade migration or
similar effects.

(c) Model updates: changes due to model implementation, changes in model
scope, or any changes intended to address model weaknesses.

(d)  Methodology and policy: changes due to methodological changes in
calculations driven by regulatory policy changes, including both revisions to
existing regulations and new regulations.

(e)  Acquisitions and disposals: changes in book sizes due to acquisitions and
disposal of entities.

)] Foreign exchange movements: changes driven by market movements such as
foreign exchange movements.

(g0  Other: this category must be used to capture changes that cannot be

attributed to any other category.
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14. Template CR9: IRB — Backtesting of PD per portfolio

Scope of Financial institution using the AIRB or FIRB approaches
application

Frequency Annual

Format Flexible. Where a financial institution adopts an FIRB

approach for certain exposures and an AIRB approach
for others, it must disclose two separate sets of portfolio
breakdown in separate templates.

To provide meaningful information to market participants
on the backtesting of its internal models through this
template, the financial institution must include in this
template the key models used at the group-wide level
(according to the scope of regulatory consolidation) and
explain how the scope of models described was
determined.

Accompanying

narrative

A financial institution must ensure the accompanying
narrative includes the percentage of RWAs covered by
the models for which backtesting results are shown here
for each of the financial institution’s regulatory portfolios.

Additionally, a financial institution may wish to
supplement the template when disclosing the amount of
exposure and the number of obligors whose defaulted
exposures have been cured in the year.

d e f 9 h i

Portfolio

X

PD
Range

External
rating
equivalent

Of which:
new
defaulted
obligors in
the year

Arithmetic | Number of obligors
average
PD by

obligors

Average
historical
annual
default rate

Weighted
average
PD

Defaulted
obligors in
the year

End of
previous
year

End of the
year
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Definitions

(@)

(b)

(©)
(d)
(e)
(f)

(9)

(h)

Portfolio X for the FIRB approach includes the following prudential portfolios:
(i) Sovereign and central banks; (ii) Public sector entities; (iii) Banks,
development financial institutions; (iv) Insurance companies, securities firms
and fund managers; (v) Corporate; (vi) Retail; (vii) Securitisation; and (vii)
Equity.

Portfolio X for the AIRB approach includes the following prudential portfolios:
(i) Sovereign and central banks; (ii) Public sector entities; (iii) Banks,
development financial institutions and multilateral development banks; (iv)
insurance companies, securities firms and fund managers; (v) Corporate; (vi)
Retail; (vii) Securitisation; and (viii) Equity.

External rating equivalent: one column has to be filled in for each rating
agency authorised for prudential purposes in the jurisdictions where the
financial institution operates.

Weighted average PD: the same as reported in template CR6.

Arithmetic average PD by obligors: PD within range by number of obligor
within the range.

Number of obligors: two sets of information are required i.e. (i) the number of
obligors at the end of the previous year; and (ii) the number of obligors at the
end of the year subject to reporting.

Defaulted obligors in the year: number of defaulted obligors during the year; of
which: new obligors defaulted in the year: number of obligors having defaulted
during the last 12-month period that were not funded at the end of the
previous financial year.

Average historical annual default rate: the five-year average of the annual
default rate (obligors at the beginning of each year that are defaulted during
that year/total obligor hold at the beginning of the year) is a minimum. The
financial institution may use a longer historical period that is consistent with
the financial institution’s actual risk management practices.
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15. Template CR10: IRB — Specialised lending and equities under the simple risk-weight method

Scope of Financial institution using one of the approaches included in the template at consolidated level

application

Frequency Semi-annual

Format Flexible

Specialised lending
Other than HVCRE
lz:tgelgg:gg Remaining maturity Onsk;;l:tn * sﬁéz)glr?]gii t RW . Z(EOSU:FamT::E Total RWA Ei:)psescgsd
amount
Strong Less than 2.5 years 50%
Equal to or more than 2.5 years 70%
Good Less than 2.5 years 70%
Equal to or more than 2.5 years 90%
Satisfactory 115%
Weak 250%
Default -
Total
HVCRE
lzz%ggﬁ?erg Remaining maturity Ons?laeJ&eltn * sﬁéfe-'?zlrigiit RW Exposure amount RWA E|>:)|c?sescet:d
amount

Strong 95%
Good 120%
Satisfactory 140%
Weak 250%
Default -
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Total

HVCRE

Equities under the simple risk-weight approach

. On-balance | ¢ |oiance
Categories sheet sheet amountl RW Exposure amount RWA
amount
Publically traded equities 300%
Other equities 400%

Total -

Definitions

(@) HVCRE: high-volatility commercial real estate.

(b)  On-balance sheet amount: a financial institution must disclose the amount of exposure (net of allowances and write-offs)
under the regulatory scope of consolidation.

(c) Off-balance sheet amount: a financial institution must disclose the exposure value without taking into account credit
conversion factors and the effect of CRM techniques.

(d)  Exposure amount: the amount relevant for the capital requirement’s calculation, therefore after having applied CRM
techniques and CCF.

(e) Expected losses: amount of expected losses calculated according to paragraph 3.216 until paragraph 3.226 of CAF (RWA)
and paragraph 3.201 until paragraph 3.211 of CAFIB (RWA).

() PF: project finance

(g0  OF: object finance

(h)  CF: commodities finance

0] IPRE: income producing real estate
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APPENDIX 7 Counterparty credit risk

1. Table CCRMY: General disclosure of off-balance sheet exposures and
counterparty credit risk (CCR)®

Scope of Financial institution at consolidated level
application
Frequency Semi-annual for quantitative disclosure and annual for
qualitative disclosure
Format Flexible
Type of disclosure Disclosure requirement
Qualitative (@) A financial institution must disclose the following:
disclosure (1) Credit limits for counterparty credit risk
exposures for OTC derivative transactions,
repo-style transactions *° and credit
derivative contracts booked in its trading
and banking book;
(i) The policies for securing collateral and
establishing credit reserves; and
(i) A discussion of the impact of the amount of
collateral would have to provide given a
credit rating downgrade.
Quantitative (b) A financial institution must disclose the following:
disclosure 0] The principal amount, the gross positive fair
value of contracts, credit equivalent
amount, and RWA of derivative contracts;
and
(i) The principal amount, credit equivalent
amount and RWA of off-balance sheet
items
(lustrative example is provided in Template
CCRMY1)
(c)  Additionally, a financial institution must disclose

the credit derivative transactions that create
exposures to CCR (notional value) segregated
between use for own credit portfolio and in its
intermediation  activities, and showing the
distribution of the credit derivatives products
used'®, broken down further by protection bought
and sold within each product group.

15

Includes lending of a financial institution’s securities or the posting of securities as collateral,

including instances where these arise out of repo-style transactions (i.e. repurchase/reverse
repurchase and securities lending/borrowing transactions).

16
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Template CCRMY1: Counterparty credit risk

Description

Principal Positive fair Credit RWA
amount value of equivalent

derivative amount

contracts

Direct credit substitutes

Transaction related
contingent items

Short term self-
liquidating trade related
contingencies

Assets sold with
recourse

Forward asset purchase

Obligations under an on-
going underwriting
agreement

Lending of banks’
securities or the posting
of securities as collateral
by banks, including
instances where these
arise out of repo-style
transactions (i.e.
repurchase/reverse
repurchase and
securities lending/
borrowing transactions)

Foreign exchange related
contracts

One year or less

Over one year to five years

Over five years

Interest/profit rate related
contracts

One year or less

Over one year to five years

Over five years

Equity related contracts

One year or less

Over one year to five years

Over five years

Gold and other precious
metal contracts

One year or less

Over one year to five years

Over five years

Other commodity
contracts

One year or less

Over one year to five years

Over five years

Credit derivative
contracts

One year or less

Over one year to five years
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Description

Principal
amount

Positive fair
value of
derivative
contracts

Credit
equivalent
amount

RWA

Over five years

OTC Derivative
transactions and credit
derivative contracts
subject to valid bilateral
netting agreements

Other commitments,
such as formal standby
facilities and credit lines,
with an original maturity
of over one year

Other commitments,
such as formal standby
facilities and credit lines,
with an original maturity
of up to one year

Any commitments that
are unconditionally
cancelled at any time by
the bank without prior
notice or that effectively
provide for automatic
cancellation due to
deterioration in a
borrower’s
creditworthiness

Unutilised credit card
lines

Off-balance sheet items
for securitisation
exposures

Off-balance sheet
exposures due to early
amortisation provisions

Total
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APPENDIX 8 Securitisation

1. Table SCMY1: Securitisation disclosure under the standardised approach®

Scope of
application

Financial institution at consolidated level

Frequency

Semi-annual for quantitative disclosure and annual for
gualitative disclosure

Format

Flexible

Type of disclosure

Disclosure requirement

Qualitative
disclosure

(@)

(b)

A financial institution must disclose the discussion
on the following:

(i)

(i)
(iif)

(iv)

(v)

The financial institution’s objectives in
relation to securitisation activity, including
the extent to which these activities transfer
credit risk of the underlying securitised
exposures away from the financial
institution to other entities;

The nature of other risks (e.g. liquidity risk)
inherent in securitised assets;

The roles played by the financial institution
in the securitisation process 17 and an
indication of the extent of the financial
institution’s involvement in each of them;

A description of the processes in place to
monitor changes in the credit and market
risk of securitisation exposures (e.g. how
the behaviour of the underlying asset
impacts securitisation exposures); and

A description of the financial institution’s
policy governing the use of credit risk
mitigation to mitigate the risks retained
through securitisation exposures.

A financial institution must also disclose a list
containing the following:

(i)

The types of special purpose vehicles
(SPVs) that the financial institution, as
sponsor '8, uses to securitise third party
exposures. Indicate whether the financial
institution has exposure to these SPVs,

17

provider or protection provider.
'8 A financial institution would generally be considered as a ‘sponsor’ if it, in fact or in substance,
managed or advises the programme, places securities in the market or provides liquidity and/or
credit enhancements. The programme may include, for example ABCP conduit programmes and
structured investment vehicles.
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Type of disclosure

Disclosure requirement

()

(d)

(e)

either on or off-balance sheet; and

(i) Affiliated entities that the financial institution
manages or advises and that invest either
in the securitisation exposures that the
financial institution has securitised or in
SPVs that the financial institution sponsors

Additionally, a financial institution must disclose

the summary of financial institution’s accounting

policies for securitisation activities, including—

0] Whether the transactions are treated as
sales or financings;

(i) Recognition of gain on sale;

(i)  Methods and key assumptions for valuing
retained or repurchased positions, including
any significant changes in methods and key
assumptions since the last reporting period
and the impact of such changes;

(iv)  Treatment of synthetic securitisation if this
is not covered by other accounting policies;

(V) How exposures intended to be securitised
(e.g. in the pipeline or warehouse) are
valued and whether they are recorded in
the banking book or in the trading book; and

(vi)  Policies for recognising liabilites on the
balance sheet for arrangements that could
require the financial institution to provide
financial support for securitised assets.

Names of ECAIs used for securitisations and the

types of securitisation exposure for which each

agency is used.

An explanation of significant changes to any of the

guantitative information (e.g. amounts of assets

intended to be securitised, movement of assets
between banking and trading book) since the last
reporting period.

Quantitative
disclosure (trading
and banking book

(f)

A financial institution must disclose the total
outstanding exposures securitised ° by the
financial institution, broken down into

19

Exposure securitised in this context include underlying exposures originated by the financial

institution, whether generated by the financial institution or purchased into the balance sheet from
third parties and third party exposures included in sponsored schemes. Securitisation
transactions(including exposures originally on the financial institution’s balance sheet and
underlying exposures acquired by the financial institution from third party) in which the originating
financial institution does not retain any securitisation exposure should be shown separately by
need only be reported for the year of inception.
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Type of disclosure

Disclosure requirement

positions)

(9)

(h)

traditional/synthetic securitisation by exposure

type?>?! and shown separately for securitisation of

third-party exposures for which the financial

institution acts only as sponsor.

(lustrative example is provided in Template

SCMY1la)

For exposures securitised by a financial institution

and defined under the Securitisation Framework??,

the financial institution shall disclose the—

0] amount of impaired/past due assets
securitised; and

(i) Losses recognised by the financial
institution during the current period® broken
down by exposure type;

(lllustrative example is provided in Template

SCMY1la)

Summary of current year’'s securitisation activity,

including the amount of exposures securitised (by

exposure type) and recognised gain or loss on

sale by asset type.

(lustrative example is provided in Template

SCMY1b)

Quantitative
disclosure (banking
book positions)

()

Aggregate amount of on and off-balance sheet

securitisation exposures retained or purchased®,

broken down by

0] Exposure type;

(i) Meaningful number of risk weight bands;
and

(i)  Exposures and credit enhancements that
are deducted entirely from capital

(lllustrative example is provided in Template

SCMY1c)

For securitisations subject to the early

amortisation treatment, the following items by

underlying asset type for securitised facilities:

(1) The aggregate drawn exposures attributed

20

21

22

23

24

By type of underlying asset (e.g. credit cards, mortgage loans, auto etc.)

A financial institution is required to disclose and differentiate securitisation exposures where the
financial institution is an originating bank and exposures where the financial institution was not
involved as an originating bank.
A financial institution must disclose exposures regardless of whether there is a capital charge

under Pillar 1.

E.g. charge offs/allowances (if the assets remain on the financial institution’s balance sheet) or
write downs of interest-only strips and other residual interests.

Securitisation exposures include but are not restricted to, securities, liquidity facilities, other
commitments and credit enhancement such as interest-only strips, cash collateral accounts and

other subordinated assets.
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Type of disclosure

Disclosure requirement

to the seller’s and investor’s interests;

(i) The aggregate capital charges incurred by
the financial institution against its retained
(i.,e. the seller's) shares of the drawn
balances and undrawn lines; and

(i)  The aggregate capital charges incurred by
the financial institution against the investor’s
shares of drawn balances and undrawn
lines.

(lllustrative example is provided in Template

SCMYl1c)

Quantitative
disclosure (trading
book positions)

(k)

A financial institution must disclose separately the
aggregate amount of securitisation exposures
retained or purchased subject to market risk
capital charge and the corresponding RWA broken
down by exposure type.

(Mlustrative example is provided in Template
SCMY1d)
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Template SCMY1a: Securitisation (Trading and banking books)

Underlying asset Total Exposures Past Due Impaired Gains/Losses Recognised
Securitised during the period

TRADITIONAL SECURITISATION (indicate trading or banking exposures)

Originated by the financial institution

Exposure by type (e.g. type of underlying
assets)

Sub total

Securitisation of Third Party exposures
where the financial institution acts only
as a sponsor

Exposure type (e.g. type of underlying
assets)

Sub-total

TOTAL (TRADITIONAL SECURITISATION)

SYNTHETIC SECURITISATION (indicate trading or banking book exposures)

Originated by the financial institution

Exposure by type (e.g. type of underlying
assets)

Sub total

Securitisation of Third Party exposures
where the financial institution acts only
as a sponsor

Exposure type

Sub-total

TOTAL (SYNTHETHIC SECURITISATION)

TOTAL (TRADITIONAL & SYNTHETIC
SECURITISATION)
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Template SCMY1b: Summary of current year’s securitisation activities (Trading and banking books)

Underlying asset Amount Recognised gains or loss on sale

Banking book

Residential mortgage

Commercial loans

Credit cards

Trading Book

Corporate Bonds

Total
Template SCMY1lc: Securitisation under the standardised approach for banking book
Exposure Distribution of exposures after CRM according to applicable risk weight
Securitisation value of Eligible | Exposure Exposure Rated securitisation exposures or risk Unrated RWA
position 9 b subject to weights of guarantees/credit derivatives (look-through)
exposure by type purchased CRM | after CRM deduction Average Exposure
0, 0, 0, 0, 0, 0,
or retained 0% | 10% | 20% | 50% |100% | 350% risk weight amount

TRADITIONAL SECURITISATION

Originated by third
party

On Balance Sheet
by Exposure Type

(e.g. type of
underlying assets)

Off-balance sheet
by exposure type

Sub total
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Securitisation
exposure by type

Exposure
value of
position

purchased

or retained

Eligible
CRM

Exposure
after CRM

Exposure
subject to
deduction

Distribution of exposures after CRM according

to applicable risk weight

Rated securitisation exposures or risk Unrated RWA
weights of guarantees/credit derivatives (look-through)
0% | 10% | 20% | 50% |100% | 350% | Average | Exposure
risk weight amount

Originated by the
financial
institution

On-balance sheet
by exposure type

Off-balance sheet
exposure type

Sub-total

Securitisation
subject to early
amortisation

Seller’s Interest
On Balance Sheet
by Exposure Type

Off-balance Sheet
by Exposure Type

Investor’s Interest
On Balance Sheet
by Exposure Type

Off-balance Sheet
by Exposure Type

Sub-total

TOTAL
(TRADITIONAL

SECURITISATION)
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Exposure Distribution of exposures after CRM according to applicable risk weight
Securitisation valqg of Eligible | Exposure Exp_osure R{;\ted securitisation exposures or r_isk Unrated RWA
position subject to weights of guarantees/credit derivatives (look-through)
exposure by type purchased CRM | after CRM deduction 0 0 0 o o o Average Exposure
or retained 0% | 10% | 20% | 50% |100% | 350% risk weight amount
SYNTHETIC SECURITISATION

Originated by third
party

On Balance Sheet
by Exposure Type

Off-balance sheet
by exposure type

Sub total

Originated by the
financial
institution

On-balance sheet
by exposure type

Off-balance sheet
exposure type

Sub-total

Issued on: 8 June 2018




Pillar 3 Disclosure — Exposure Draft

84 of 110

Securitisation
exposure by type

Exposure
value of
position

purchased

or retained

Eligible
CRM

Exposure
after CRM

Exposure
subject to
deduction

Distribution of exposures after CRM according

to applicable risk weight

Rated securitisation exposures or risk
weights of guarantees/credit derivatives

Unrated
(look-through)

RWA

0% | 10% | 20% | 50% [100% | 350%

Average Exposure
risk weight amount

Securitisation
subject to early
amortisation

Seller’s Interest
On Balance Sheet
by Exposure Type

Off-balance Sheet
by Exposure Type

Investor’s Interest
On Balance Sheet
by Exposure Type

Off-balance Sheet
by Exposure Type

Sub-total

TOTAL
(SYNTHETIC
SECURITISATION)

TOTAL
(TRADITIONAL &
SYNTHETIC
SECURITISATION)
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Template SCMY1d: Securitisation under the standardised approach for trading book exposures

Total exposure value
Securitisation exposure by type of position purchased
or retained

Exposure subject to
deduction

Specific Risk

Charge RWA

General Risk Charge

TRADITIONAL SECURITISATION

Originated by third party

On Balance Sheet by Exposure Type
(e.g. type of underlying assets)

Off-balance sheet by exposure type

Sub total

Originated by the financial institution
On-balance sheet by exposure type

Off-balance sheet exposure type

Sub-total

Securitisation subject to early
amortisation

Seller’s Interest
On Balance Sheet by Exposure Type

Off-balance Sheet by Exposure Type

Investor’s Interest
On Balance Sheet by Exposure Type

Off-balance Sheet by Exposure Type

Sub-total

TOTAL (TRADITIONAL
SECURITISATION)
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Securitisation exposure by type

Total exposure value
of position purchased
or retained

Exposure subject to
deduction

General Risk Charge

Specific Risk
Charge

RWA

SYNTHETIC SECURITISATION

Originated by third party
On Balance Sheet by Exposure Type

Off-balance sheet by exposure type

Sub total

Originated by the financial institution
On-balance sheet by exposure type

Off-balance sheet exposure type

Sub-total

Securitisation subject to early
amortisation

Seller’s Interest
On Balance Sheet by Exposure Type

Off-balance Sheet by Exposure Type
Investor’s Interest
On Balance Sheet by Exposure Type

Off-balance Sheet by Exposure Type

Sub-total

TOTAL (SYNTHETIC
SECURITISATION)

TOTAL (TRADITIONAL & SYNTHETIC
SECURITISATION)
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APPENDIX 9 Market risk

The market risk section includes the market risk capital requirements calculated for
trading book and banking book exposures that are subject to a market risk charge®.
It also includes capital requirements for securitisation positions held in the trading
book. However, it excludes the counterparty credit risk capital charges that apply to
the same exposures, which are reported in counterparty credit risk templates in
Appendix 7.

1. Table MRA: Qualitative disclosure requirements related to market risk

Scope of Financial institution that is subject to a market risk capital
application requirement for its trading activities at consolidated level
Frequency Annual

Format Flexible

A financial institution must describe its risk management objectives and policies
for market risk according to the framework below (the granularity of the
information should support the provision of meaningful information to market
participants):

(@)

(b)

(©)

Strategies and processes of the financial institution: this must include an
explanation of management’s strategic objectives in undertaking trading
activities, as well as the processes implemented to identify, measure,
monitor and control the financial institution’s market risks, including
policies for hedging risk and strategies or processes for monitoring the
continuing effectiveness of hedges;

Structure and organisation of the market risk management function:
description of the market risk governance structure established to
implement the strategies and processes of the bank discussed in (a)
above, and describing the relationships and the communication
mechanisms between the different parties involved in market risk
management; and

Scope and nature of risk reporting or measurement systems.

% See paragraphs 5.3 and 5.4 of CAF (RWA) and CAFIB (RWA) respectively.
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2. Template MR1: Market risk under standardised approach

Scope of Financial institution using the standardised approach for
application market risk at consolidated level
Frequency Semi-annual
Format Fixed
a
RWA

Outright products

Interest rate risk (general and specific)

Equity risk (general and specific)

Foreign exchange risk

AIWIN (P

Commodity risk

Options

Simplified approach

Delta-plus method

Scenario approach

Securitisation

O [0 N | |O1

Total

Definitions

(@)  Outright products refer to positions in products that are not optional.

(b) RWA: for consistency throughout the document, RWA are disclosed instead
of capital requirements, a financial institution must derive the market risk
RWA by multiplying the capital requirements by 12.5.
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3. Table MRMY1: Market risk disclosures under the internal models approach

(IMA) for trading book portfolio®

Scope of Financial institution at consolidated level
application
Frequency Semi-annual for quantitative disclosure and annual for
gualitative disclosure
Format Flexible
Type of disclosure Disclosure requirement
Qualitative (@) Portfolios covered by IMA and methodology
disclosure employed to comply with the Prudent Valuation
Guidance for positions held in the trading book
(b)  Portfolios covered by the IMA which have been
approved by the Bank for the purpose of
computing the market risk capital charge
(c) For each portfolio covered by the IMA—
(1) The characteristics of models used;
(i) A description of stress testing applied to the
portfolio; and
(i)  Description of the approach used for back-
testing or validating the accuracy and
consistency of the internal models and
modelling processes.
Quantitative (d)  For trading portfolios under the IMA—
disclosure (1) The high, mean and low VaR values over
the reporting period and at period end; and
(i) A comparison of VaR estimates with actual
gains/losses experienced by the financial
institution, with analysis of important
‘outliers’ in back-testing results.

Issued on: 8 June 2018




Pillar 3 Disclosure — Exposure Draft

90 of 110

APPENDIX 10 Interest rate risk/rate of return risk in the banking book

1. Table IRRBBMY1: Interest rate risk/rate of return risk in the banking book

(IRRBB/RORRBB)®

Scope of Financial institution at consolidated level

application

Frequency Semi-annual for quantitative disclosure and annual for

qualitative disclosure

Format Flexible

Type of disclosure Disclosure requirement

Qualitative (@ A financial institution must disclose the nature of

disclosure the IRRBB/RORRBB and key assumptions,
including assumptions regarding loan
prepayments and behaviour of non-maturity
deposits and frequency of the IRRBB/RORRBB
measurement

Quantitative (b) The increase or decline in earnings and

disclosure economic value (and other relevant measure

used by management) for upward and downward
rate shocks which are consistent with shocks
applied in the financial institution’s stress test for
measuring IRRBB/RORRBB, broken down by
various currencies where relevant.

(lllustrative example is provided in Template
IRBBMY1)

Template IRBBMY1: Disclosure of IRRBB/RORRBB

Type of currency

Impact on positions as at reporting period

(xxx basis points) parallel shift

Increase/(decline) in Increase/(decline) in
earnings economic value
Currency A
Currency B
Currency...
Total
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APPENDIX 11  Operational risk

1. Template ORA: Operational risk disclosure®

Scope of Financial institution at consolidated level
application

Frequency Annual

Format Flexible

A financial institution must describe its risk management objectives and policies
for operational risk, including—

(@) the process implemented to identify, measure, monitor and control the
operational risk; and

(b)  the approach adopted for the operational risk capital assessment.
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APPENDIX 12  Leverage ratio

1. Template LR1: Summary comparison of accounting assets vs Total LR

Exposure
Scope of Banking institution at consolidated level
application
Frequency Quarterly
Format Fixed

Accompanying A banking institution must disclose the source of material
narrative differences between its total balance sheet assets (net of
on-balance sheet derivative and securities financing
transaction (SFT) assets) as reported in its financial
statements and its on-balance sheet exposures as set

out in row 1 of Template LR2.

a
(Quarter end)

1 | Total assets as per published financial statements

2 | Adjustment for investments in entities that are consolidated
for accounting purposes but outside the scope of regulatory
consolidation

3 | Adjustment for fiduciary assets recognised on the balance
sheet pursuant to the operative accounting framework but
excluded from the leverage ratio exposure measure

4 | Adjustments for derivative financial instruments

5 | Adjustment for securities financing transactions (i.e. repos and
similar secured lending)

6 Adjustment for off-balance sheet items (i.e. conversion to
credit equivalent amounts of off-balance sheet exposures)

6a| Adjustment for exposures funded by investment accounts

6b | Adjustment for impairment provisions which have decreased
Tier 1 Capital

7 | Other adjustments

8 | Total LR Exposure
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Definitions and instructions

Row
number

Explanation

1

Total assets as per published financial statements.

2

Where an entity is outside the scope of regulatory consolidation, only the
amount of the investment in the capital of that entity (i.e. only the carrying
value of the investment, as opposed to the underlying assets and other
exposures of the investee) shall be included in the Total LR Exposure.
However, investments in those entities that are deducted from Tier 1
Capital in accordance with paragraph 11.3 of Leverage Ratio are to be
deducted from the Total LR Exposure. As these adjustments reduce the
Total LR Exposure, they are to be reported as a negative amount.

This row shows the reduction of the assets for fiduciary assets that are
recognised on the balance sheet pursuant to the accounting framework
and which meet the de-recognition criteria of the relevant MFRS. As
these adjustments reduce the Total LR Exposure, they are to be reported
as a negative amount.

Adjustments related to derivative financial instruments. The adjustment is
the difference between the accounting value of the derivatives
recognised as assets and the value of derivative exposures calculated in
accordance with paragraph 13 of Leverage Ratio. If this adjustment leads
to an increase in the Total LR Exposure, it is to be reported as a positive
amount. If this adjustment leads to a decrease in the Total LR Exposure,
it is to be reported as a negative amount.

Adjustments related to SFTs (ie repos and other similar secured lending).
The adjustment is the difference between the accounting value of the
SFTs recognised as assets and the value of SFT exposures calculated in
accordance with paragraph 14 of Leverage Ratio. If this adjustment
increases the Total LR Exposure, it is to be reported as a positive
amount. If this adjustment decreases the Total LR Exposure, it is to be
reported as a negative amount.

The credit equivalent amount of off-balance sheet items determined by
applying the relevant credit conversion factors (subject to a floor of 10%)
to the notional amount of the off-balance sheet item in accordance with
paragraph 15 of Leverage Ratio. As these adjustments increase the
Total LR Exposure, they are to be reported as a positive amount.

6a

Adjustment for exposures funded by an investment account, which are to
be excluded from the Total LR Exposure in accordance with paragraph
11.7 of Leverage Ratio. As this adjustment reduces the Total LR
Exposure, it is to be reported as a negative amount.

6b

Adjustment for impairment provisions that have decreased Tier 1 Capital,
in accordance with paragraph 11.4 of Leverage Ratio This includes
provisions set aside against off-balance sheet exposures, where the
absolute value of such provisions is not to exceed the amount in row 6.
As this adjustment reduces the Total LR Exposure, it is to be reported as
a negative amount.

Any other adjustments. This includes assets deducted from Tier 1 Capital
as specified in paragraph 11.3 of Leverage Ratio. If these adjustments
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lead to an increase in the Total LR Exposure, they are to be reported as
a positive amount. If these adjustments lead to a decrease in the Total
LR Exposure, they are to be reported as a negative amount.

8 The Total LR Exposure, which is the sum of the previous items.

Linkages across templates
[LR1:8/a] is equal to [LR2:21/a].
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2. Template LR2: Leverage ratio common disclosure template

Scope of Banking institution at consolidated level

application

Frequency Quarterly

Format Fixed
a b

(Quarter | (Quarter
end) end)

T T-1

On-balance sheet exposures

On-balance sheet exposures (excluding derivatives and

1 | securities financing transactions (SFTs), but including
collateral)

2 (Asset amounts deducted in determining Tier 1 Capital)

3 Total on-balance sheet exposures (excluding

derivatives and SFTs) (sum of rows 1 and 2)

Derivative exposures

Replacement cost associated with all derivatives

4 | transactions (where applicable net of eligible cash
variation margin and/or with bilateral netting)

5 Potential future exposure (PFE) associated with all
derivatives transactions
Gross-up for derivatives collateral provided where

6 | deducted from the balance sheet assets pursuant to the
accounting framework

v (Deductions of receivables assets for cash variation
margin provided in derivatives transactions)

8 (Exempted central counterparty (CCP) leg of client-
cleared trade exposures)

9 Adjusted effective notional amount of written credit
derivatives

10 (Adjusted effective notional offsets and PFE deductions
for written credit derivatives)

11 | Total derivative exposures (sum of rows 4 to 10)

Securities financing transaction exposures

Gross SFT assets (with no recognition of

12 | netting), after adjusting for sale accounting

transactions

(Netted amounts of cash payables and cash receivables
13

of gross SFT assets)
14 | Counterparty credit risk (CCR) exposure for SFT assets
15 | Agent transaction exposures
16 Total securities financing transaction exposures

(sum of rows 12 to 15)
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a b
(Quarter | (Quarter
end) end)
T T-1
Other off-balance sheet exposures
17 | Off-balance sheet exposure at gross notional amount
18 (Adjustments for conversion to credit equivalent
amounts)
18a (Imp_airment pr_ovision_s that have decreased Tier 1
Capital, associated with off-balance sheet exposures)
19 ?8ff-)balance sheet exposures (sum of rows 17 to
a

Exposures funded by investment account

19a|

(Exposures funded by investment account)

Capital and total exposures

20

Tier 1 Capital

21

Total LR Exposure (sum of rows 3, 11, 16, 19 and
19a)

Leverage ratio

22 |

Leverage Ratio ‘

Definitions and instructions

(@)

(b)

SFTs: transactions such as repurchase agreements, reverse repurchase
agreements, security lending and borrowing, and margin lending transactions,
where the value of the transactions depends on market valuations and the
transactions are often subject to margin agreements.

T refers to the current quarterly period whereas T-1 refers to the previous
guarterly period. For example, if T refers to 1Q 2018, then T-1 refers to 4Q
2017.

Row

number

Explanation

1

All balance sheet assets, including on-balance sheet derivatives

collateral and collateral for SFTs, with the exception of on-balance sheet

derivative and SFT assets that are included in rows 4-16. Amounts

should be reported:

1 Net of impairment provisions that have decreased Tier 1 Capital in
accordance with paragraph 11.4 of Leverage Ratio.

1 Excluding securities received under SFTs that are recognised as an
asset under the accounting framework, in accordance with paragraph
14.2(a) of Leverage Ratio.

Balance sheet assets deducted from Tier 1 Capital in accordance with

paragraph 11.3 of Leverage Ratio. For example,

1 For consolidated level disclosures, where an entity is not included in
the scope of regulatory consolidation as set out in paragraph 8.2(b)
of Leverage Ratio, the amount of any investment in the capital of that
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Row
number

Explanation

entity that is totally or partially deducted from CET1 capital or from
additional Tier 1 capital of the banking institution following the
corresponding deduction approach in paragraph 30 of CAF (CC) and
CAFIB (CC) may also be deducted from the Total LR Exposure.

1 For banking institutions using the internal ratings-based (IRB)
approach to determining capital requirements for credit risk,
paragraph 24 of CAF (CC) and CAFIB (CC) requires any shortfall in
the stock of eligible provisions relative to expected losses to be
deducted from CETL1 capital. The same amount may be deducted
from the Total LR Exposure.

As these adjustments reduce the Total LR Exposure, they are to be

reported as a negative amount.

Sum of rows 1 and 2.

W

Replacement cost (RC) associated with all derivatives transactions
(including exposures resulting from direct transactions between a client
and a central counterparty (CCP) where the banking institution
guarantees the performance of its clients’ derivative trade exposures to
the CCP). Where applicable, net of cash variation margin received (as
set out in paragraph 13.3 of Leverage Ratio), and with bilateral netting
(as set out in paragraph 13.2(d) of Leverage Ratio).

Potential future exposure (PFE) of all derivative exposures calculated in
accordance with paragraphs 13.1 and 13.2 of Leverage Ratio.

Grossed-up amount of any collateral provided in relation to derivative
exposures where the provision of that collateral has reduced the value of
the balance sheet assets under the accounting framework, in accordance
with paragraph 13.2(b) of Leverage Ratio.

Deductions of receivable assets in the amount of the cash variation
margin provided in derivatives transactions where the posting of cash
variation margin has resulted in the recognition of a receivable asset
under the accounting framework. As these adjustments reduce the Total
LR Exposure, they are to be reported as a negative amount.

Trade exposures associated with the CCP leg of derivatives transactions
resulting from client-cleared transactions or which the clearing member,
based on the contractual arrangements with the client, is not obligated to
reimburse the client for any losses suffered due to changes in the value
of its transactions in the event that a CCP defaults. As these adjustments
reduce the Total LR Exposure, they are to be reported as a negative
amount.

The effective notional amount of written credit derivatives which may be
reduced by the total amount of negative changes in fair value amounts
that have been incorporated into the calculation of Tier 1 Capital with
respect to written credit derivatives according to paragraph 13.10 of
Leverage Ratio.
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Row
number

Explanation

10

This row includes:

1 The amount by which the notional amount of a written credit
derivative is reduced by a purchased credit derivative on the same
reference name according to paragraph 13.10 of Leverage Ratio.

1 The deduction of PFE in relation to written credit derivatives
determined in accordance with paragraph 13.13 of Leverage Ratio.

As these adjustments reduce the Total LR Exposure, they are to be

reported as a negative amount.

11

Sum of rows 4-10.

12

The gross amount of SFT assets without recognition of netting, other
than novation with qualifying central counterparties (QCCPs), determined
in accordance with paragraph 14.1(a) of Leverage Ratio, adjusted for any
sales accounting transactions in accordance with paragraph 14.7 of
Leverage Ratio.

13

The cash payables and cash receivables of gross SFT assets with
netting determined in accordance with paragraph 14.2(b) of Leverage
Ratio. As these adjustments reduce the exposure measure, they shall be
reported as a negative amount.

14

The amount of the counterparty credit risk exposure for SFTs determined
in accordance with paragraphs 14.4 and 14.5 of Leverage Ratio.

15

The amount for which the banking institution acting as an agent in an
SFT has provided an indemnity or guarantee determined in accordance
with paragraphs 14.8 and 14.9 of Leverage Ratio.

16

Sum of rows 12-15.

17

Total off-balance sheet exposure amounts (excluding off-balance sheet
exposure amounts associated with SFT and derivative transactions) on a
gross notional amount basis, before any adjustment for credit conversion
factors (CCFs).

18

Reduction in gross notional amount of off-balance sheet exposures due
to the application of CCFs. This corresponds to the complement of CCFs
as set out in paragraph 15 of Leverage Ratio. As these adjustments
reduce the Total LR Exposure, they are to be reported as a negative
amount.

18a

Deductions of impairment provisions which have decreased Tier 1
Capital, associated with off-balance sheet exposures. The absolute value
is not to exceed the sum of rows 17 and 18. As these adjustments
reduce the Total LR Exposure, they are to be reported as a negative
amount.

19

Sum of rows 17-18a.

19a

Adjustment for exposures funded by an investment account, which are
excluded from the Total LR Exposure in accordance with paragraph 11.7
of Leverage Ratio. As these adjustments reduce the Total LR Exposure,
they are to be reported as a negative amount.

20

The amount of Tier 1 Capital as defined in paragraph 10 of Leverage
Ratio.

21

The Total LR Exposure, which is the sum of rows 3, 11, 16, 19 and 19a.
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Row

AL Explanation

22 The Leverage Ratio is defined as Tier 1 Capital of row 20 (the
numerator) divided by the Total LR Exposure (the denominator) of row
21, with this ratio expressed as a percentage.

Linkages across templates

1 [LR2:20/a] is equal to [KM1:2/a].
1 [LR2:21/a] is equal to [KM1:13/a].
1 [LR2:22/a] is equal to [KM1:14/a].
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APPENDIX 13  Liquidity

1. Template LIQA: Liquidity risk management

Scope of Banking institution at consolidated level

application

Frequency Annual

Format Flexible. However, a banking institution may choose the

relevant information to be provided depending upon their
business models and liquidity risk profiles, organisation
and functions involved in liquidity risk management.

A banking institution must disclose the qualitative and quantitative information
with regard to its liquidity risk management framework and liquidity position
under the template LIQA which must include the following:

Type of disclosure

Disclosure requirement

Qualitative
disclosure

(@)

(b)

(c)
(d)

(€)

Governance of liquidity risk management
including  risk  tolerance, liquidity  risk
management structure and responsibilities,
internal liquidity reporting and communication of
liquidity risk strategy, policies and practices
across business lines and with the Board;
Funding strategy including policies on
diversification of funding sources and tenure as
well as centralisation of the funding strategy;
Liguidity risk mitigation techniques;

Use of stress testing in liquidity risk
management;

Contingency funding plans;

Quantitative
disclosure

(f)

(9)

(h)

(i)

Customised measurement tools or metrics that—

(1) assess the structure of the bank’s balance
sheet; or

(i) project cash flows and future liquidity
positions;

Concentration limits on collateral pools and

sources of funding based on products and

counterparties type;

Liquidity exposures and funding needs at a

banking institution and branch levels, taking into

account legal, regulatory and operational

limitations on the transferability of liquidity; and

Balance sheet and off-balance sheet items by

maturity buckets and the resultant liquidity gaps.
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2. Template LIQ1: Liquidity Coverage Ratio (LCR)

Scope of Banking institution at consolidated level

application

Frequency Quarterly

Format Fixed

Accompanying A banking institution must provide the accompanying
narrative narrative to facilitate market participants’ understanding

which may include discussion on significant—

(@)

(b)
(©)
(d)
(e)
(f)

Main drivers of its LCR and the evolution of the
contribution of input to the LCR’s calculation;
Intra-period changes;

Composition of HQLA;

Concentration of funding sources;

Currency mismatch in LCR; and

Other inflows and outflows in LCR calculation that are
considered relevant for its liquidity profile not
captured in template LIQ1.

a b

Total Total weighted
unweighted value

value (daily average)

(daily average)

High-quality liquid assets

1 | Total HQLA

Cash outflows

2 | Retail deposits and deposits from small business
customers, of which:

Stable deposits

Less stable deposits

Unsecured wholesale funding, of which:

oo~ |lw

Operational deposits (all counterparties) and deposits
in networks of cooperative banks

Non-operational deposits (all counterparties)

Unsecured debt

Secured wholesale funding

R|o|o|~

0 | Additional requirements, of which:
1 Outflows related to derivative exposures and other
collateral requirements

12 Outflows related to loss of funding on debt products

13 Credit and liquidity facilities

14 | Other contractual funding obligations

15 | Other contingent funding obligations

16 | TOTAL CASH OUTFLOWS

Cash inflows

17 | Secured lending (eg reverse repos)

18 | Inflows from fully performing exposures

19 | Other cash inflows

20 | TOTAL CASH INFLOWS

Total adjusted value

21 | Total HQLA

22 | Total net cash outflows
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a b
Total Total weighted
unweighted value
value (daily average)
(daily average)

| 23 | Liquidity Coverage Ratio (%)

General explanations

Figures entered in the template must be averages of the observations of individual line
items over the financial reporting period (i.e. the average of components and the
average LCR over the most recent three months of daily positions, irrespective of the
financial reporting schedule). The averages are calculated after the application of any
haircuts, inflow and outflow rates and caps, where applicable. For example:

T

1
Total unweighted stable depositsy; = T X Z(Toml unweighted stable deposits),

t=1
T

1
Total weighted stable deposits,; = T X z(TomI weighted stable deposits),

t=1
where T equals the number of observation in period Qi

Weighted figures of HQLA (row 1, third column) must be calculated after the
application of the respective haircuts but before the application of any caps on Level
2B and Level 2 assets. Unweighted inflows and outflows (row 2 until row 8, row 11
until row 15 and row 17 until row 20, second column) must be calculated as
outstanding balances. Weighted inflows and outflows (row 2 until row 20, third
column) must be calculated after the application of the inflow and outflow rates.

Adjusted figures of HQLA (row 21, third column) must be calculated after the
application of both (i) haircuts and (ii) any applicable caps (i.e. cap on Level 2B and
Level 2 assets). Adjusted figures of net cash outflows (row 22, third column) must be
calculated after the application of both (i) inflow and outflow rates and (i) any
applicable cap (i.e. cap on inflows).

The LCR (row 23) must be calculated as the average of observations of the LCR:

T
1
LCRy; = 7 z LCR,
t=1

Not all reported figures will sum exactly, particularly in the denominator of the LCR.

For example, “total net cash outflows” (row 22) may not be exactly equal to “total cash

outflows” minus “total cash inflows” (row 16 minus row 20) if the cap on inflows is

binding. Similarly, the disclosed LCR may not be equal to an LCR computed on the

basis on the average values of the set of line items disclosed in the template.

Definitions and instructions

Columns

(@ Unweighted values must be calculated as outstanding balances maturing or
callable within 30 days (for inflows and outflows).
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(b)

Weighted values must be calculated after the application of respective haircuts
(for HQLA) or inflow and outflow rates (for inflows and outflows).

(c)  Adjusted values must be calculated after the application of both (i) haircuts and
inflow and outflow rates and (ii) any applicable caps (i.e. cap on Level 2B and
Level 2 assets for HQLA and cap on inflows).

Rows

Row
number

Explanation

Relevant
paragraph(s)
of LCR

Sum of all eligible HQLA, as defined in the standard,
before the application of any limits, excluding assets that
do not meet the operational requirements, and including,
where applicable, assets qualifying under alternative
liquidity approaches.

10, 11, 12

Retail deposits and deposits from small business
customers are the sum of stable deposits, less stable
deposits and any other funding sourced from natural
persons or small business customers, as the case may be.

14, 15.17

Stable deposits include deposits placed with a financial
institution by a natural person and unsecured wholesale
funding provided by small business customers, defined as
“stable” in the standard.

14.3t0 14.6

Less stable deposits include deposits placed with a
financial institution by a natural person and unsecured
wholesale funding provided by small business customers,
not defined as “stable” in the standard (i.e. defined as less
stable deposits).

14.7

Unsecured wholesale funding is defined as those liabilities
and general obligations from customers other than natural
persons and small business customers that are not
collateralised.

15

Operational deposits include deposits from financial
institution’s clients with a substantive dependency on the
bank where deposits are required for certain activities (i.e.
clearing, custody or cash management activities).

15.5t0 15.14

Non-operational deposits are all other unsecured
wholesale deposits, both insured and uninsured.

15.15to0
15.23

Unsecured debt includes all notes, bonds and other debt
securities issued by the bank, regardless of the holder,
unless the bond is sold exclusively in the retail market and
held in retail accounts.

15.24, 15.25

Secured wholesale funding is defined as all collateralised
liabilities and general obligations.

16

10

Additional requirements include other off-balance sheet
liabilities or obligations.

17,18, 19
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Row
number

Explanation

Relevant
paragraph(s)
of LCR

11

Outflows related to derivative exposures and other
collateral requirements include expected contractual
derivatives cash flows on a net basis. These outflows also
include increased liquidity needs related to: downgrade
triggers embedded in financing transactions, derivative and
other contracts; the potential for valuation changes on
posted collateral securing derivatives and other
transactions; excess non-segregated collateral held at the
bank that could contractually be called at any time;
contractually required collateral on transactions for which
the counterparty has not yet demanded that the collateral
be posted; contracts that allow collateral substitution to
non- HQLA assets; and market valuation changes on
derivatives or other transactions.

17

12

Outflows related to loss of funding from structured finance
instruments (such as asset- backed securities, commercial
papers and covered bonds/sukuk) and structured finance
facilities, vehicles or conduits.

18

13

Credit and liquidity facilities include drawdowns on
committed (contractually irrevocable) and conditionally
revocable credit and liquidity facilities. The currently
undrawn portion of these facilities is calculated net of any
eligible HQLA if the HQLA have already been posted as
collateral to secure the faciliies and subject to the
conditions stated (e.g. no double-counting).

19

14

Other contractual funding obligations include contractual
obligations to extend funds within a 30-day period and
other contractual cash outflows not captured elsewhere in
the standard.

20

15

Other contingent funding obligations, as defined in the
standard.

21.1

16

Total cash outflows: sum of row 2 until row 15.

17

Secured lending includes all maturing reverse repurchase,
securities borrowing and collateral swap agreements

23

18

Inflows from fully performing exposures include both
secured and unsecured loans, and other payments that are
fully performing and contractually due within 30 calendar
days from retail and small business customers and other
wholesale customers.

22

19

Other cash inflows include derivatives cash inflows and
other contractual cash inflows.

24, 26

20

Total cash inflows: sum of row 17 until row 19.

21

Total HQLA (after the application of cap on Level 2B and
Level 2 assets).

10.5
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Row . Relevant
number Explanation paragraph(s)
of LCR
22 Total net cash outflows (after the application of cap on 94
cash inflows). .
23 Liquidity Coverage Ratio (after the application of cap on 8.1
Level 2B and Level 2 assets and caps on cash inflows). )
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APPENDIX 14 Remuneration

A financial institution may use Table REMA, Template REM1, Template REM2, and
Template REM3 to comply with the disclosure requirements on Remuneration in
Appendix 4 of Corporate Governance. For financial institutions that use these
templates, please include the following additional disclosure in line with the
requirements under the Corporate Governance:

Quantitative | Breakdown of the total amount of remuneration awards for the CEO
disclosures® | and directors for the financial year, disclosed individually for the

CEO and each director, to show—

1 fixed and variable remuneration

91 deferred and non-deferred remuneration

1 the different forms of remuneration used (such as cash, shares
and share—linked instruments)

1. Table REMA: Remuneration policy

Scope of Financial institution at consolidated level
application

Frequency Annual

Format Flexible

A financial institution must describe the main elements of their remuneration
system and how it develops this system. In particular, the following elements,
where relevant, should be described:

(@)

(b)

Information relating to the bodies that oversee remuneration. Disclosures

should include—

(1) name, composition and mandate of the main body overseeing
remuneration;

(i) external consultants whose advice has been sought, the body by
which they were commissioned, and in what areas of the
remuneration process;

(i)  a description of the scope of the bank’s remuneration policy (e.g.
by regions, business lines), including the extent to which it is
applicable to foreign subsidiaries and branches; and

(iv)  a description of the types of employees considered as material risk-
takers and as senior managers;

Information relating to the design and structure of remuneration

processes. Disclosures should include—

0] anl_overview of the key features and objectives of remuneration
policy;

(i) whether the remuneration committee reviewed the financial

institution’s remuneration policy during the past year, and if so, an

26

This may be included as an addition in Template REM1.
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overview of any changes that were made, the reasons for those
changes and their impact on remuneration; and

(i)  a discussion of how the financial institution ensures that risk and
compliance employees are remunerated independently of the
businesses they oversee.

(c) Description of the ways in which current and future risks are taken into
account in the remuneration processes. Disclosures should include an
overview of the key risks, their measurement and how these measures
affect remuneration.

(d)  Description of the ways in which the financial institution seeks to link
performance during a performance measurement period with levels of
remuneration. Disclosures should include—

0] an overview of main performance metrics for bank, top-level
business lines and individuals;

(i)  a discussion of how amounts of individual remuneration are linked
to bank-wide and individual performance; and

(i)  a discussion of the measures the bank will in general implement to
adjust remuneration in the event that performance metrics are
weak, including the bank’s criteria for determining “weak”
performance metrics;

(e)  Description of the ways in which the bank seeks to adjust remuneration to
take account of longer-term performance. Disclosures should include—

(1) a discussion of the financial institution’s policy on deferral and
vesting of variable remuneration and, if the fraction of variable
remuneration that is deferred differs across employees or groups of
employees, a description of the factors that determine the fraction
and their relative importance; and

(i) a discussion of the financial institution’s policy and criteria for
adjusting deferred remuneration before vesting and (if permitted by
national law) after vesting through clawback arrangements; and

() Description of the different forms of variable remuneration that the
financial institution utilises and the rationale for using these different
forms. Disclosures should include—

(1) an overview of the forms of variable remuneration offered (i.e.
cash, shares and share-linked instruments and other forms); and

(i) a discussion of the use of the different forms of variable
remuneration and, if the mix of different forms of variable
remuneration differs across employees or groups of employees), a
description the factors that determine the mix and their relative
importance.
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2. Template REM1: Remuneration awarded during the financial year

Scope of Financial institution at consolidated level
application
Frequency Annual
Format Flexible
a b
Remuneration amount Senior Other material
management|  risk-takers
1 Number of employees
2 Total fixed remuneration
(3+5+7)
3 Fixed Of which: cash-based
4 remuneration Of which: deferred
5 Of which: shares or other
share-linked instruments
6 Of which: deferred
7 Of which: other forms
8 Of which: deferred
9 Number of employees
10 Total variable remuneration
(11 +13 + 15)
11 Variable Of which: f:ash-based
12 | remuneration Of which: deferred
13 Of which: shares or other
share-linked instruments
14 Of which: deferred
15 Of which: other forms
16 Of which: deferred

17 | Total remuneration (2 + 10)

Definitions and instructions

(@) Senior management and other material risk-takers categories in columns (a)
and (b) must correspond to the type of employees described in Table REMA.

(b)  Other forms of remuneration in rows 7 and 15 must be described in Table
REMA and, if needed, in the accompanying narrative.
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3. Template REM2: Special payments

Scope of Financial institution at consolidated level
application
Frequency Annual
Format Flexible
Special Guaranteed bonuses Sign-on awards Severance payments
payments Number of | Total | Numberof | Total | Numberof | Total
employees | amount | employees | amount | employees | amount
Senior
management
Other
material
risk-
takers

Definitions and instructions

(@)  Senior management and other material risk-takers categories in rows 1 and 2
must correspond to the type of employees described in Table REMA.

(b)  Guaranteed bonuses are payments of guaranteed bonuses during the

financial year.
(c) Sign-on awards are payments allocated to employees upon recruitment during

the financial year.
(d)  Severance payments are payments allocated to employees dismissed during

the financial year.
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4. Template REM3: Deferred remuneration

Scope of Financial institution at consolidated level
application
Frequency Annual
Format Flexible
a b c d e
Deferred and Total amount Of which: Total amount | Total amount | Total amount
retained of outstanding Total amount | of amendment of of deferred
remuneration deferred of outstanding during the amendment | remuneration
remuneration deferred and | year due to ex| during the paid out in the
retained post explicit year due to financial year
remuneration adjustments ex post
exposed to ex implicit
post explicit adjustments
and/or implicit
adjustment
Senior
management
Cash
Shares
Cash-linked
instruments
Other
Other material
risk- takers
Cash
Shares
Cash-linked
instruments
Other
Total
Definitions
(a) Outstanding exposed to ex post explicit adjustment: part of the deferred and

(b)

()

retained remuneration that is subject to direct adjustment clauses (for instance,
subject to malus, clawbacks or similar reversal or downward revaluations of
awards).

Outstanding exposed to ex post implicit adjustment: part of the deferred and
retained remuneration that is subject to adjustment clauses that could change
the remuneration, due to the fact that they are linked to the performance of
other indicators (for instance, fluctuation in the value of shares performance or
performance units).

In columns (a) and (b), the amounts at reporting date (cumulated over the last
years) are expected. In columns (c)—(e), movements during the financial year
are expected. While columns (c) and (d) show the movements specifically
related to column (b), column (e) shows payments that have affected column

(a).
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