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ÁAll ATM cards issued by banks in Malaysia with 
the MEPS or BANKCARD logo (either on the front 
or back of the card) can be used to make payments 
at point-of-sale (POS) terminals 

ÁDebit card payment is made by inserting the ATM 
card into a POS terminal, exactly like credit card 
transactions 

Á¢ƘŜ ŎǳǎǘƻƳŜǊΩǎ ōŀƴƪ ŀŎŎƻǳƴǘ linked to the ATM 
card is debited online when purchases are made  

ÁCǳƴŘǎ ŀǊŜ ŎǊŜŘƛǘŜŘ ƛƴǘƻ ǘƘŜ ƳŜǊŎƘŀƴǘΩǎ ōŀƴƪ 
account by the next business day 

What is a Debit Card? 
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ÁCo-badged Cards have 2 debit 
applications within a card: 

ÁDomestic Debit; and 

Á International Debit  
(MasterCard or Visa ) 

ÁFor Co-badged Cards, the 
International card brand appears 
on the front of the card, while the 
MEPS or BANKCARD logo appears 
on the back 

Domestic Debit Card Co-badged Card (Domestic & International Debit) 

Types of Debit Cards – Domestic Debit and International Debit 
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Key differences between Domestic Debit and International Debit: 

 

 

 

 

 

 

 

 

 

ÁBecause domestic debit requires a PIN and cannot be used for Internet purchases, 
it is very secure 

ÁDomestic debit is also more cost-effective for merchants due its lower MDR 

Domestic Debit International Debit 

Transaction Processing Processed in Malaysia  
by  MyClear 

Processed overseas  
by Visa, MasterCard or Union Pay 

Overseas Use No, only in Malaysia Yes, where Visa, MasterCard and 
Union Pay are accepted 

Authorization PIN has to be entered Signature (similar to credit card) 

Internet Purchases No Yes 

Typical Cost for Merchants 
(Merchant Discount Rate or MDR) 

1.0 ς 1.2 % 1.8 ς 2.0%   
όǎƛƳƛƭŀǊ ǘƻ ŎǊŜŘƛǘ ŎŀǊŘǎΩ MDR) 

Types of Debit Cards – Domestic Debit versus International Debit 
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Businesses Consumers 

ÁOffer convenience of using a card that 
everyone has  

ÁSecure ς PIN verification reduces risk of 
fraud compared to signature-based 
transactions 

ÁReduce risks and costs of cash handling  

ÁReduce customer queuing time through 
faster check-out process  

ÁPayment is assured with virtually no 
chargebacks 

ÁLower cost ς MDR for domestic debit is 
approx 40% lower than other card types 

ÁConvenient ς direct access to funds in 
account without having to withdraw cash  

ÁSecure ς since transactions require PIN 
entry, low risk of financial losses when card 
is lost or stolen 

ÁReduce risk ς no need to carry cash 

ÁLess waiting time during check-out at retail 
outlets 

ÁSpend only what you have ς instill financial 
discipline  

ÁLower cost ς No late fees, finance charges 
and penalties 

Domestic Debit delivers a superior value proposition for merchants and consumers: 

Domestic Debit Card – Value Proposition 
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44.6 Million Debit Cards 
in Circulation 

Virtually all your Customers have Debit Cards 
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20% Compounded Annual Growth 
in Transaction Value 

 

Domestic Debit use is Growing Rapidly amongst your Customers 
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ÁSpeed up cashier check-out process 

ÁCustomers need not fiddle for notes 
and coins to make payment 

ÁMinimize cashier error when counting 
currency notes and giving change 

ÁEliminate risk of accepting counterfeit 
currency notes 

ÁReduce internal pilferage and fraud 

Debit Card Payment at Check-out is Faster and Safer 
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Debit Cards Reduces your Exposure to Theft and Robbery 
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Debit Cards Reduces your Exposure to Theft and Robbery 
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ÁAll Domestic Debit transactions 
undergo online PIN verification 
(where customers enter their PIN) 

ÁVirtually no risk of payment fraud ς
Transaction performed face-to-face 
with customer keying in their PIN 

ÁVirtually no chargebacks 

ÁNo cloned cards due to secure chip 
technology in all debit cards 

Domestic Debit is more Secure 
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ÁWith .ŀƴƪ bŜƎŀǊŀ aŀƭŀȅǎƛŀΩǎ tŀȅƳŜƴǘ Card Reform, you will see reductions in 
MDR and Domestic debit will become even more cost-effective: 

 

 

 

 

 

ÁCost-Saving Tip:  When a customer presents a Co-badged Card, train your cashiers 
to route the payment as a Domestic Debit transaction to enjoy cost savings 

Domestic Debit International Debit Credit Card 

Current MDR 1.00 ς 1.20% 1.80 ς 2.20% 1.80 ς 2.20% 

MDR after Reforms (projected)  0.35  ς  0.55% 0.80 ς 1.00% 1.60 ς 2.00% 

Up to 55% Cost Savings 

Up to 72% Cost Savings 

Domestic Debit Saves You Money – up to 72% Cost Savings 
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50,000 Merchants Nationwide accept Domestic Debit, including… 
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The Star, 8 February 2014  

Large Retailers are Opting for Domestic Debit 
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The Star, 6 September 2014  

Large Retailers are Opting for Domestic Debit 
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.ŀƴƪ bŜƎŀǊŀ aŀƭŀȅǎƛŀΩǎ tŀȅƳŜƴǘ /ŀǊŘ wŜŦƻǊƳ which was issued for public 
consultation in October 2014 is expected to grow debit card acceptance 

The Future – BNM’s Payment Card Reforms 

Unbundling of MDR 

Equal Prominence  
of Logos on Card 

Merchants have Priority 
for Routing Decision 

ÁBanks must provide merchants with separate MDR 
for each card type so that merchants can identify 
cost effective card types such as Domestic Debit 

ÁTo ensure merchants are aware of the multiple 
debit apps on the card and are able to choose their 
preferred card payment network 

ÁMerchants are able to route payments to their 
preferred card payment network (either cost-
effective Domestic Debit or International Debit) 
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ÁContactless payments are made by simply tapping a 
payment card or mobile device at POS terminals 

ÁContactless card payment has proven to be quick and 
convenient since the card need not be inserted into 
the POS to make a payment 

ÁBetween 2012-2013, contactless card transactions in 
Australia grew 350%.  By 2014, contactless payments 
has exceeded traditional card payments, accounting 
for 60% of all debit card payments in Australia 

Á!ǳǎǘǊŀƭƛŀΩǎ ƭŀǊƎŜǎǘ ǎǳǇŜǊƳŀǊƪŜǘ ŎƘŀƛƴΣ ²ƻƻƭǿƻǊǘƘǎΣ 
reported that contactless payment accounted for 
70% of all transactions in August 2014 

ÁBy Dec 2017, every ATM/debit card in Malaysia will 
be re-issued with contactless capabilities  

The Future – Contactless Domestic Debit Payments 
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ÁDomestic Debit in Malaysia did not have a 
recognizable brand for many years 

ÁMyDebit is now the new brand for Domestic Debit 

ÁMyDebit denotes ǘƘŀǘ ƛǘ ƛǎ aŀƭŀȅǎƛŀΩǎ ƴŀǘƛƻƴŀƭ 
debit card which is available to all  

ÁFrom January 2015, Hong Leong Bank and Public 
Bank will be issuing ATM/Debit cards with the new 
aȅ5Ŝōƛǘ ōǊŀƴŘΦ  hǘƘŜǊ ōŀƴƪǎ ǿƛƭƭ ŦƻƭƭƻǿΧ 

ÁBy December 2017, every ATM/debit card in the 
Malaysia will be re-issued with the new MyDebit 
brand on the card 

The Future – a New Brand for Domestic Debit 
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ÁIn addition to banks, 
Third Party Acquirers 
can enable Domestic 
Debit acceptance for 
merchants  

ÁBanks currently offering 
Domestic Debit 

Contact your Bank or TPA to begin Accepting Domestic Debit 

ÁBanks that will offer 
Domestic Debit by 2015 
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MyClear is a wholly owned subsidiary of Bank Negara Malaysia, entrusted with the 
ŘŜǾŜƭƻǇƳŜƴǘ ŀƴŘ ƻǇŜǊŀǘƛƻƴǎ ƻŦ aŀƭŀȅǎƛŀΩǎ ǇŀȅƳŜƴǘ ǎȅǎǘŜƳǎΣ ƛƴŎƭǳŘƛƴƎ MyDebit 

We clear payments and settle obligations between all banks in Malaysia: 

ÁEvery business day, an average of RM190 billion is cleared and settled  
via the systems that MyClear operates 

ÁEvery year we clear approximately 200 million cheques 

Key Contacts:  

Or Contact us at MyClear 

Name Designation Email Contact 

Mr. Siek Kar Teck  Director, Retail Payments siekkarteck@myclear.org.my 
 

+603.2264.8618 

Mr. Oon Seng Keen  Senior Manager, MyDebit oon.sengkeen@myclear.org.my +603.2264.8612 

Mr. Hanif Yaakob Senior Manager, Business Dev. hanif@myclear.org.my +603.2264.8621 

mailto:siekkarteck@myclear.org.my
mailto:oon.sengkeen@myclear.org.my
mailto:hanif@myclear.org.my
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